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Stable quarter but greater uncertainty
In this re port amounts and com ments are based on seg ment re por ting if not ot her wi se spe ci fi ed. As of Ja nu a ry 1, 2020 Peab has chang ed ac counting prin ciples for Swe -
dish tenant- owned housing pro jects in re por ting ac cor ding to IFRS. Re por ting of housing pro jects in Nor way and Fin land in seg ment re por ting has chang ed. The Group
has di� e rent ac counting prin ciples in seg ment re por ting com pa red to re por ting ac cor ding to IFRS. For more in for ma tion on the new ac counting prin ciples and the di� e -
rences between seg ment re por ting and re por ting ac cor ding to IFRS, see note 1 and 3.

Sum ma ry ac cor ding to seg ment re por ting 

Group
MSEK

Jan-Mar
2020

Jan-Mar
2019

Apr 2019-
Mar 2020

Jan-Dec
2019

Segment reporting
Net sales 11,638 11,663 55,324 55,349

Operating profit 211 266 2,555 2,610

Operating margin, % 1.8 2.3 4.6 4.7

Pre-tax profit 141 276 2,444 2,579

Profit for the period 121 228 2,031 2,138

Earnings per share, SEK 0.41 0.77 6.89 7.25

Return on equity, % 16.9 – 16.9 17.9

Return on capital employed, % 12.5 – 12.5 12.8

Net debt 4,186 5,323 4,186 7,535

Equity/assets ratio, % 33.8 31.6 33.8 32.5

Cash flow before financing 1,597 1,256 1,698 1,357

Number of employees at the end of the period 14,090 14,280 14,090 14,258

Reporting according to IFRS
Net sales, IFRS 11,870 12,839 55,334 56,303

Operating profit, IFRS 170 791 2,664 3,285

Pre-tax profit, IFRS 81 795 2,513 3,227

Profit for the period, IFRS 68 638 2,086 2,656

Earnings per share, IFRS, SEK 0.23 2.16 7.07 9.00

Cash flow before financing, IFRS 1,264 3,135 1,355 3,226

 Calculated on rolling 12 months. Since the numbers for 2018 have not been translated according to the changed accounting principles no numbers for March 31, 2019 are given. 
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Net sales SEK 11,638 million (11,663)

Operating profit SEK 211 million (266) 

Operating margin 1.8 percent (2.3)

Pre-tax profit SEK 141 million (276)

Earnings per share SEK 0.41 (0.77)

Orders received SEK 12,608 million (11,868)

Order backlog SEK 44,151 million (47,532)

•

•

•

•

•

•

•

Cash flow before financing SEK 1,597 million (1,256)

Net debt SEK 4,186 million (5,323)

Equity/assets ratio 33.8 percent (31.6)

Real estate company Annehem Fastigheter
founded 

Acquisition of paving and mineral aggregates
operations from YIT finalized on April 1, 2020

•

•

•

•

•
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Comments from the CEO
The first quar ter 2020 must be con si de red uni que. We en te red the year with
stab le mar ket pro spects but when we clo sed the books the pictu re was dra -
ma ti cal ly di� e rent. The un der ly ing pro fit from our bu si ness areas was stab le
in the quar ter and Peab’s good fi nan ci al po si tion, high level of or ders and a
tried and true bu si ness model is the solid plat form we stand on to face
growing un cer tain ty.

GROUP DEVELOPMENT
Net sales in the first quar ter amounted to SEK 11,638 mil li on (11,663). Ope ra ting
pro fit was SEK 211 mil li on (266), which en tai led an ope ra ting mar gin of 1.8 per -
cent (2.3). Cash flow be fo re fi nan ci ng was strong and amounted to SEK 1,597 mil -
li on (1,256). Net debt decre a sed to SEK 4,186 mil li on com pa red to 5,323 at year- 
end.

BUSINESS AREA DEVELOPMENT
The first quar ter is se a so nal ly weak, pri ma rily in Civil Engi ne e ring and In du stry.
Net sales and ope ra ting pro fit in bu si ness area Con struc tion contrac ted slight ly
com pa red to the first quar ter 2019. Net sales in bu si ness area Civil Engi ne e ring
also contrac ted slight ly, pri ma rily in Ope ra tions and main te nan ce but at the
same time ope ra ting pro fit incre a sed. Net sales in bu si ness area In du stry were
more or less un chang ed com pa red to the cor re spon ding quar ter last year and
ope ra ting pro fit was slight ly lower. Ac qui si tion costs con nec ted to the deal with
YIT con ti nu ed to be a char ge in the first quar ter by SEK 10 mil li on. Pro ject De ve -
lop ment re por ted lower net sales and ope ra ting pro fit. In Pro per ty De ve lop ment
ope ra ting pro fit was down by around SEK 20 mil li on as a re sult of lower pro fit in
ope ra tions con nec ted to air tra vel and tou rism due to the co ro na vi rus pan de mic.
Pro fit in Housing De ve lop ment incre a sed. Housing sales were very strong until
the end of March when we ex pe ri enced an ab rupt decli ne. We have had hig her
costs in Group fun c tions for, among other things, con sul tants con nec ted to de ve -
lop ment of our new di gi tal sy stem.

ORDER SITUATION
The level of or ders re cei ved in the first quar ter 2020 incre a sed and amounted to
SEK 12,608 mil li on com pa red to SEK 11,868 mil li on in the cor re spon ding pe ri od
last year. The level of or ders rose in bu si ness areas Con struc tion, Civil Engi ne e -
ring and Pro ject De ve lop ment in the first quar ter. Bu si ness area In du stry re por ted
a lower level of or ders. Or ders re cei ved in the first quar ter 2020 are well spre ad in
both place and pro duct. Order back log at the end of the pe ri od amounted to SEK
44,151 mil li on com pa red to SEK 47,532 mil li on in the cor re spon ding pe ri od 2019.

MARKET AND OUTLOOK FOR THE FUTURE
The de ve lop ment of the co ro na vi rus into a pan de mic sent shock waves through
fi nan ci al mar kets and ra pid ly clo sed down large sec tions of the glo bal eco nomy,
re sul ting in a high de gree of un cer tain ty about fu tu re de ve lop ments.

The con struc tion bu si ness is cha rac te ri zed by long lead times between or ders re -
cei ved and com ple ted pro jects. Up to this point in time the co ro na vi rus has had
re la ti vely litt le e� ect on Peab and most of pro duc tion has con ti nu ed wit hout dis -
rup tions, in part due to a large pro por tion of in ter nal de li ve ri es but also to a high
de gree thanks to our com pe tent per son nel focu sed on sol ving pro blems. Long- 
term e� ects are, ho wever, di� icult to as sess.

The mar ket forecasts that have been up da ted in con jun ctu re with publishing this
quar ter ly re port in di ca te a down turn in buil ding con struc tion in vest ments, pri -
ma rily re gar ding housing and com mer ci al pre mi ses. Ho wever, pub lic pre mi ses
are ex pec ted to be more stab le and civil engi ne e ring in vest ments are ex pec ted to
incre a se in 2020.

Loo king ahead we are con vin ced that de mand for Peab’s pro ducts will be good
on all our mar kets. This is also un der pin ned by con ti nu ed low in te rest rates. In
ad di tion, the con struc tion in du stry can play a big role in kick- starting the eco no -
mi es in the countri es where we have ope ra tions to les sen the e� ects of the co ro -
na pan de mic.

WE CONTINUE TO DEVELOP PEAB
The Board de ci ded to post po ne the de ci sion about both the or di na ry di vi dend
and the dis tri bu tion of the sha res in the real esta te com pa ny An ne hem Fas tig he -
ter. The Board in tends to re gu lar ly eva lu a te the di vi dend ca pa ci ty and it is both
the Board’s and execu ti ve ma na ge ment’s opi ni on that the dis tri bu tion and lis ting
of An ne hem Fas tig he ter is, as soon as mar ket con di tions allow, best for sha re hol -
ders in Peab. This is why the work to build the com pa ny, ap point ma na ge ment
and a board and adopt a bu si ness con cept and stra te gi es has con ti nu ed un de ter -
red in order to be ready for dis tri bu tion when the time is right. The cre a tion of An -
ne hem Fas tig he ter means that our lar ger ongo ing pro jects in Pro per ty De ve lop -
ment are in ten ded for sales to An ne hem Fas tig he ter and will the re by be in clu ded
in the plan ned extra dis tri bu tion.

In the be gin ning of April we had the ple a su re of wel coming 1,700 new employe es
to Peab when we took over the pa ving and mi ne ral ag gre ga tes ope ra tions we ac -
qui red from YIT. Through the ac qui si tion we con ti nue to de ve lop Peab as the
local com pa ny with the big group re sour ces. Through our four bu si ness areas
that col la bo ra te local ly, a large por tion of our own input goods and our own
employe es, we have good con trol over the con struc tion pro cess and this make us
less vul ne rab le in troubled times.

Du ring the se cond quar ter we will im ple ment the co or di na tion of sup port fun c -
tions in our ope ra tions in order to ac hi e ve lower over he ad, hig her e� i ci en cy and
gre a ter flex i bi li ty. We are also buil ding up structu res to be able to fur lough and
train our employe es. These me a su res will ge ne ra te hig her costs this year. At the
same time we en han ce our ab i li ty to hand le di� e rent sce na ri os re gar ding cur rent
mar ket de ve lop ments and strengthen our long range com pe ti ti ve ness.

Peab is a major employer with many employe es and many pe op le at our work -
pla ces. As a big employer we care about our employe es but na tu ral ly we also care
about our custo mers, subcontractors, sup pli ers and other part ners. For Peab it is
im por tant from a so ci e tal per specti ve that we do eve ryt hing we can to main tain
calm, th wart the spre ad of the co ro na vi rus and keep our ope ra tions going.

Peab has a strong fi nan ci al po si tion and the de fer red di vi dend de ci sions pro vi de
us with even more power and pre pa red ness. We have a tried and true bu si ness
model and a very com pe tent or ga ni za tion. In other words, we are well- equipped
for the fu tu re.

Jesper Gö rans son
CEO and Pre si dent
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Net sales and profit 
TRANSLATED COMPARATIVE FIGURES AFTER CHANGED
ACCOUNTING PRINCIPLES
As of fiscal year 2020 Peab con so li da tes pro jects with Swe dish tenant- owned
housing as so ci a tions at the time the final ho me buy ers take pos ses sion of their
apart ments. This means that Peab re cog ni zes the pro jects on the ba lan ce sheet
as work- in-progress under the asset item pro ject de ve lop ment pro per ti es, and as
interest-  be a ring li a bi li ti es. Re venue and costs for the pro jects will be re cog ni zed
as ho me buy ers take pos ses sion of their apart ments. In con jun ctu re with this
change Peab now re cog ni zes all our own de ve lo ped housing pro jects in Swe den,
Nor way and Fin land ac cor ding to the com ple tion met hod. Ac cor ding to pre vious
prin ciples Peab did not con so li da te pro jects with Swe dish tenant- owned housing
as so ci a tions from the time land trans fer and turn key contracts were sig ned, and
re venue and ex pen ses were re cog ni zed over time as the pro jects were suc ces si -
vely com ple ted.

To cre a te cla ri ty and enab le the mar ket to follow Peab’s de ve lop ment re gar ding
our own housing de ve lop ments, re venue and ex pen ses will con ti nue to be re cog -
ni zed over time as the pro jects are suc ces si vely com ple ted. This ap pli es to the
bu si ness area Pro ject De ve lop ment and the unit Housing De ve lop ment and re fers
to Swe dish tenant- owned housing as so ci a tions and own sing le homes, Nor wegi -
an con do mi ni ums and share housing and Fin nish re si den ti al li mi ted com pa ni es.
Re venue and ex pen ses for our own housing de ve lop ments in Nor way and Fin land
along with our own sing le homes in Swe den were pre viously re cog ni zed at one
point in time in seg ment re por ting as well. Fi nan ci al key ra tios such as ca pi tal
employed, the equi ty/as sets ratio, net debt and the debt/equi ty ratio as well as
ear nings per share are pre sen ted in seg ment re por ting with con si de ra tion taken
to the above pre requi si tes. Net debt in seg ment re por ting in clu des the un sold
por tion of housing pro jects. Seg ment re por ting is also the model Peab uses for its
in ter nal ste e ring.

In con jun ctu re with chan ging seg ment re por ting for housing pro jects Peab has
also chang ed the seg ment re por ting of ad di tio nal le a ses ac cor ding to IFRS
16 (pre viously ope ra tio nal le a ses). The change means that le a sing fees are re cog -
ni zed in ope ra ting pro fit as a cost li near ly over the le a sing pe ri od in seg ment re -
por ting for all bu si ness areas and ap pli ca tion of IFRS 16 for ad di tio nal le a ses is
only given as a total for the Group.

In the following re port amounts and com ments are based on seg ment re por ting
if not ot her wi se spe ci fi ed. All com pa ra ti ve fi gu res for 2019 are trans la ted if not ot -
her wi se spe ci fi ed. For more in for ma tion con cer ning trans la ted com pa ra ti ve fi gu -
res see note 1 as well as www.peab.se/ifrs.

ANNEHEM FASTIGHETER
In Feb ru a ry 2020 Peab’s Board pro po sed, in ad di tion to the or di na ry di vi dend, an
extra dis tri bu tion of all the sha res in a newly foun ded com pa ny, An ne hem Fas tig -
he ter, con tai ning all Peab’s whol ly owned, fully de ve lo ped com mer ci al pro per ti -
es. As a re sult of the spre ad of the co ro na vi rus, its e� ects on ex ter nal cir cumstan -
ces and on fi nan ci al mar kets, Peab’s Board de ci ded to withdraw the pro po sal to
the AGM. The Board in tends to sum mon an ex tra or di na ry Ge ne ral Me e ting to de -
ci de on dis tri bu tion of the real esta te com pa ny when the si tu a tion has sta bi li zed
and con di tions are more fa vo rab le. An ne hem Fas tig he ter is the re fo re re por ted as
a se pa ra te unit out si de of seg ment re por ting. Pre viously An ne hem Fas tig he ter
was in clu ded in bu si ness area Pro ject De ve lop ment and the unit  Pro per ty De ve -
lop ment. The change ap pli es per Ja nu a ry 1, 2020 and no com pa ra ti ve fi gu res
have been trans la ted. For more in for ma tion, see the sec tion An ne hem Fas tig he -
ter.

NET SALES AND PROFIT
Group net sales for the first quar ter 2020 amounted to SEK 11,638 mil li on
(11,663).

Net sales in bu si ness area Con struc tion decre a sed by two per cent. The pro por -
tion of housing pro jects con ti nues to di mi nish while other buil ding con struc tion
for the pub lic sector is growing. Net sales in bu si ness area Civil Engi ne e ring
decre a sed by five per cent and the re duc tion is lar gely due to Ope ra tion and
main te nan ce. Net sales in bu si ness area In du stry were re la ti vely un chang ed com -
pa red to the same pe ri od last year. Net sales in Mi ne ral Ag gre ga tes and Pa ving
incre a sed while net sales in Ren tals and Con struc tion Sy stem decli ned. Net sales
in bu si ness area Pro ject De ve lop ment decre a sed by nine per cent and the re duc -
tion stems from both Housing De ve lop ment and Pro per ty De ve lop ment.

Of the quar ter’s net sales SEK 2,651 mil li on (2,230) were at tri bu tab le to sales and
pro duc tion out si de Swe den.

Ope ra ting pro fit for the first quar ter 2020 amounted to SEK 211 mil li on (266) and
the ope ra ting mar gin was 1.8 per cent (2.3). In bu si ness area Con struc tion the
ope ra ting mar gin was 2.2 per cent (2.3).

In bu si ness area Civil Engi ne e ring the ope ra ting mar gin im pro ved and was 1.5
per cent (1.2). Ope ra ting pro fit was lower in bu si ness area In du stry com pa red to
the cor re spon ding pe ri od last year. The re duc tion was due to hig her costs for
main te nan ce as a re sult of ex pan ded ope ra tions. There have also been ad di tio nal
ac qui si tion costs of SEK 10 mil li on for the ta ke o ver of ope ra tions from YIT due to
a drawn out pro cess. The ope ra ting mar gin in bu si ness area Pro ject De ve lop ment
incre a sed in Housing De ve lop ment to 8.1 per cent (6.7) while the ope ra ting pro fit
in Pro per ty De ve lop ment was lower. Some ope ra tions in Pro per ty De ve lop ment
were a� ec ted ne ga ti vely by around SEK 20 mil li on by the co ro na vi rus pan de mic
which has led to lower ope ra ting pro fit com pa red to the first quar ter 2019. We
have had hig her costs in Group fun c tions for, among other things, con sul tants
con nec ted to de ve lop ment of our new di gi tal sy stem.

De pre ci a tion and write- downs for the first quar ter were SEK -266 mil li on (-248).

Eli mi na tions and re ver sal of in ter nal pro fit in our own pro jects have a� ec ted ope -
ra ting pro fit du ring the quar ter net by SEK -1 mil li on (-13).

Net fi nan ci al items amounted to SEK -70 mil li on (10) of which net in te rest was
SEK -3 mil li on (-12). Net fi nan ci al items in clu de ex change rate di� e rences of
SEK -81 mil li on (11). The ex change rate di� e rences have pri ma rily oc cur red in the
ac counts as an e� ect from the re va lu a tion of re cei va bles from sub si di a ri es in Nor -
way and Fin land, and have no cash flow e� ect.

Pre- tax pro fit was SEK 141 mil li on (276).

Pro fit for the pe ri od was SEK 121 mil li on (228).

SEASONAL VARIATIONS
Group ope ra tions, par ticu lar ly in In du stry and Civil Engi ne e ring, are a� ec ted by
fluctu a tions that come with the cold weat her du ring the win ter half of the year.
Nor mal ly the first quar ter is wea ker than the rest of the year.

Operating profit and operating margin, per
quarter

Operating profit and operating margin, rolling
12 months

*Q1-Q3 2019 not translated
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Financial position and cash flow
FINANCIAL POSITION
Total as sets per March 31, 2020 were SEK 36,589 (37,695), of which equi ty
amounted to SEK 12,349 mil li on (11,920). This means the debt /equi ty ratio was
33.8 per cent com pa red to 31.6 per cent at the end of the cor re spon ding pe ri od
last year. Interest- bearing net debt was SEK 4,186 mil li on com pa red to SEK 5,323
mil li on at the same time last year. Net debt in clu des the un sold part of housing
pro jects. The re duc tion in net debt is pri ma rily due to an im pro ved cash flow
stem ming from lower wor king ca pi tal. In ad di tion, di vi dends from par ti al ly
owned com pa ni es have had a po si ti ve e� ect. The ave rage in te rest rate in our loan
port fo lio, in clu ding in te rest de ri va ti ves, was 1.6 per cent (1.6) on March 31, 2020.

Group liquid funds ac cor ding to IFRS, in clu ding unu ti li zed cre dit fa ci li ti es, were at
the end of the pe ri od SEK 6,849 mil li on com pa red to SEK 5,013 mil li on on De cem -
ber 31, 2019.

As a con se quence of Peab con so li da ting Swe dish tenant- owned housing as so ci a -
tions per Ja nu a ry 1, 2020 ac cor ding to IFRS, sure ty for tenant- owned housing as -
so ci a tions under pro duc tion is not re por ted. When ho me buy ers take pos ses sion
of their apart ments and the tenant- owned housing as so ci a tion is no long er con -
so li da ted in Peab’s ac counts, Peab then re ports the part of sure ty for un sold
homes. This is becau se Peab has a gua ran tee ob li ga tion to ac qui re un sold homes
six mont hs a�er com ple tion. Com pa ra ti ve fi gu res for 2019 have been trans la ted.
Group con tin gent li a bi li ti es, ex clu ding joint and se ve ral li a bi li ti es in tra ding and
li mi ted part ners hips, amounted to SEK 3,458 mil li on at the end of the pe ri od
com pa red to SEK 3,347 mil li on on De cem ber 31, 2019. Sure ty for cre dit lines in
tenant- owned housing as so ci a tions re gar ding the un sold part a�er de con so li da -
tion made up SEK 568 mil li on of con tin gent li a bi li ti es com pa red to SEK 433 mil li -
on on De cem ber 31, 2019.

INVESTMENTS AND DIVESTITURES
Du ring the first quar ter SEK 191 mil li on (458) was net in ve sted in tan gib le and in -
tan gib le fixed as sets and in vest ment pro per ty.

Net di ve sti tu res in pro ject and de ve lop ment pro per ti es, which are re cog ni zed as
in ven to ry items, to ta led SEK 517 mil li on (net di ve sti tu res SEK 184 mil li on) du ring
the pe ri od.

Net debt

MSEK
31 Mar

2020
31 Mar

2019
Dec 31

2019

Bank loans 1,077 1,798 1,864

Commercial papers 579 130 1,359

Bonds 2,998 2,248 2,248

Financial leasing liabilities 541 587 579

Project financing, unsold part of housing projects 2,383 3,423 3,088

Interest-bearing receivables -2,415 -1,707 -1,230

Liquid funds -977 -1,156 -373

Net debt 4,186 5,323 7,535

Interest-bearing receivables 24 184 –

Additional leasing liabilities according to IFRS 16 638 815 764

Project financing, sold part of housing projects 5,223 5,079 4,875

Annehem Fastigheter 1,919 – –

Net debt, IFRS 11,990 11,401 13,174

Net debt and debt/equity ratio
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CASH FLOW
Cash flow from cur rent ope ra tions was SEK 1,797 mil li on (1,339), of which cash
flow from changes in wor king ca pi tal was SEK 1,140 mil li on (827). Cash flow from
cur rent ope ra tions in clu ded di vi dends of SEK 272 mil li on (7) from par ti al ly owned
com pa ni es. The change in wor king ca pi tal is lar gely due to di mi nished ac counts
re cei vab le.

Cash flow from in vest ment ac ti vi ti es was SEK -200 mil li on (-83) and most ly con si -
sted of machi ne ry in vest ments. The first quar ter of last year in clu ded re pay ment
of loans from par ti al ly owned com pa ni es.

Cash flow be fo re fi nan ci ng amounted to SEK 1,597 mil li on (1,256).

Cash flow from in vest ment ope ra tions amounted to SEK -943 mil li on (-1,493) and
re fers to re pay ment of loans.

Cash flow before financing
MSEK

Q1-19 Q2-19 Q3-19 Q4-19 Q1-20
0

500

1,000

1,500

2,000

Financial goals

Years 2011- 2018 are not trans la ted ac cor ding to the chang ed ac counting prin ciples. For more in for ma tion, see the sec tion Net sales and pro fit, as well as note 1.

Equity/assets ratio

* As of March 31, 2020

Goal > 25%

%

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

20
20

*
0

5

10

15

20

25

30

35

40

Return on equity

* Rolling 12 months as of March 31, 2020

Goal > 20%

%

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

20
20

*
0

5

10

15

20

25

30

Dividends

* Board of Directors’ proposal for 2019 to the AGM is that no
dividend be paid.

Goal > 50%

%

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

*
0

20
40
60
80

100
120
140
160
180
200

6



Order situation
Or ders re cei ved for the first quar ter 2020 amounted to SEK 12,608 mil li on com pa -
red to SEK 11,868 mil li on for the same pe ri od last year. The level of or ders re cei -
ved in bu si ness areas Con struc tion, Civil Engi ne e ring and Pro ject De ve lop ment
incre a sed du ring the first quar ter. The level of or ders re cei ved was lower in both
Pa ving and Con struc tion Sy stem in bu si ness area In du stry. Or ders re cei ved in the
first quar ter 2020 are well spre ad in place and pro duct seg ment.

Order back log yet to be pro du ced at the end of the pe ri od decre a sed to SEK
44,151 mil li on com pa red to SEK 47,532 mil li on at the end of the same pe ri od last
year. Of the total order back log, 42 per cent (40) is ex pec ted to be pro du ced a�er
2020 (2019). Swe dish ope ra tions ac counted for 79 per cent (82) of the order back -
log.

Orders received

MSEK
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Construction 7,449 6,368 27,236 26,155

Civil Engineering 3,435 3,069 13,474 13,108

Industry 1,399 2,280 5,293 6,174

Project Development 1,670 1,627 6,207 6,164

Eliminations -1,345 -1,476 -7,340 -7,471

Group 12,608 11,868 44,870 44,130

Order backlog

MSEK
31 Mar

2020
31 Mar

2019
Dec 31

2019

Construction 27,832 29,479 26,928

Civil Engineering 14,146 13,843 13,446

Industry 3,409 3,981 2,548

Project Development 4,885 6,694 5,027

Eliminations -6,121 -6,465 -5,455

Group 44,151 47,532 42,494

We received several major projects and contracts in the first quarter, including:
Extension and maintenance phase of the new section of highway on
E6 between Kvål and Melhus in Norway. The customer is Nye Veier
and the contract is worth NOK 784 million.

Construction of a senior living in Hudiksvall. The customer is
Hudiksvall Municipality and the contract is worth SEK 125 million.

Construction of apartments in the city district Regementsstaden in
Borås. The customer is the municipal housing company AB Bostäder
in Borås and the contract is worth SEK 194 million.

Construction of a 27,500 m  extension of chain store Jula’s central
warehouse in Skara. The customer is Jula Logistics AB and the
contract is worth SEK 114 million.

Construction of a new building centrally located in Örebro for
Klövern. The tenant will be Scandic Hotels. The contract is worth
SEK 218 million.

Construction of an o�ice building and hotel in Keilaniemi in Espoo,
Finland. The contract is worth EUR 38 million. The customer for the
o�ice building is Real Estate Company Espoon Swing Plus C and Real
Estate Company Espoon Swing Plus A for the hotel.

Construction of 120 condominiums in Gärdet in central Stockholm.
The customer is Aros Bostad and the contract is worth SEK 283
million.

2

Construction of a middle school for grades 7-9 in Irsta, Västerås. The
customer is Västerås City and the contract is worth SEK 196 million.

Construction of 121 apartments in Söderport, in the center of
Norrköping. The customer is Grundingen Fastighets AB and the
contract is worth SEK 145 million.

Construction of student housing and commercial space for Turun
Ylioppilaskyläsäätiö in Åbo, Finland. The contract is worth EUR 23
million.

Construction of senior living with 88 apartments in Eskilstuna. The
customer is Eskilstuna Municipality and the contract is worth SEK
175 million.

Construction of a new factory with an accompanying o�ice building
where the next generation of forestry machines will be
manufactured in Umeå. The customer is Komatsu Forest AB and the
contract is worth SEK 650 million.

Construction of 166 energy e�icient student apartments in
Björkhagen, south of Stockholm. The customer is Sti�elsen
Stockholms studentbostäder, SSSB, and the contract is worth SEK
152 million.

Construction of a new healthcare building on the hospital grounds
in Ängelholm. The customer is Hälsostaden Ängelholm AB and the
contract is worth SEK 176 million.

Project allocation of order backlog, March 31,
2020
MSEK

0
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8,000

12,000
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24,000

< 200 MSEK, 52% (52) 201 – 500 MSEK, 26% (23)
501 – 1,000 MSEK, 11% (14) >1,000 MSEK, 11% (11)

Order backlog allocated over time
MSEK

Current financial year Next financial year Thereafter
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Overview business areas
The Peab Group is pre sen ted in four di� e rent bu si ness areas: Con struc tion, Civil
Engi ne e ring, In du stry and Pro ject De ve lop ment. The bu si ness areas are also ope -
ra ting seg ments.

In ad di tion to the bu si ness areas cen tral com pa ni es, cer tain sub si di a ri es and
other hol dings are pre sen ted as Group fun c tions. The cen tral com pa ni es pri ma -
rily con si st of the pa rent com pa ny Peab AB, Peab Fi nans AB and Peab Sup port
(Sha red Ser vice Cen ter).

Since the Board in tends to sum mon an Ex tra or di na ry Ge ne ral Me e ting to de ci de
on dis tri bu tion of An ne hem Fas tig he ter when the si tu a tion has sta bi li zed and
con di tions are more fa vo rab le, An ne hem Fas tig he ter is the re fo re re por ted as a
se pa ra te unit out si de of seg ment re por ting. Pre viously An ne hem Fas tig he ter was
in clu ded in bu si ness area Pro ject De ve lop ment and the unit Pro per ty De ve lop -
ment. The change ap pli es per Ja nu a ry 1, 2020 and no com pa ra ti ve fi gu res have
been trans la ted.

For more in for ma tion re gar ding the di� e rences between seg ment re por ting and
re por ting ac cor ding to IFRS, see note 1 and note 3.

Net sales and operating profit per business area

Net sales Operating profit

MSEK
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Jan-Mar
2020

Jan-Mar
2019

Apr 2019-
Mar 2020

Jan-Dec
2019

Construction 6,620 6,743 29,293 29,416 146 155 702 711

Civil Engineering 2,770 2,916 13,193 13,339 41 36 372 367

Industry 2,215 2,230 13,324 13,339 -66 -44 915 937

Project Development 1,969 2,167 8,927 9,125 174 180 1,009 1,015

– of which Property Development 122 173 735 786 25 46 279 300

– of which Housing Development 1,847 1,994 8,192 8,339 149 134 730 715

Group functions 283 275 1,184 1,176 -83 -48 -313 -278

Eliminations -2,219 -2,668 -10,597 -11,046 -1 -13 -130 -142

Group, segment reporting 11,638 11,663 55,324 55,349 211 266 2,555 2,610

Adjustment housing to IFRS 252 1,176 30 954 -47 520 85 652

IFRS 16‚ additional leases – – – – 4 5 22 23

Annehem Fastigheter 40 – 40 – 6 – 6 –

Eliminations -60 – -60 – -4 – -4 –

Group, IFRS 11,870 12,839 55,334 56,303 170 791 2,664 3,285

 

Operating margin

MSEK
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Construction 2.2% 2.3% 2.4% 2.4%

Civil Engineering 1.5% 1.2% 2.8% 2.8%

Industry -3.0% -2.0% 6.9% 7.0%

Project Development 8.8% 8.3% 11.3% 11.1%

– of which Property Development 20.5% 26.6% 38.0% 38.2%

– of which Housing Development 8.1% 6.7% 8.9% 8.6%

Group functions

Eliminations

Group, segment reporting 1.8% 2.3% 4.6% 4.7%

Adjustment housing to IFRS

IFRS 16‚ additional leases

Annehem Fastigheter 15.0% – 15.0% –

Eliminations

Group, IFRS 1.4% 6.2% 4.8% 5.8%
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Business area Construction
With local roots close to custo mers bu si ness area Con struc tion per forms con -
struc tion work for both ex ter nal and in ter nal custo mers. Con struc tion pro -
jects in clu de eve ryt hing from new pro duc tion of housing, pub lic and com -
mer ci al pre mi ses to re no va tions and ex ten sions as well as con struc tion
main te nan ce.

Ope ra tions in bu si ness area Con struc tion are run via some 150 local o� i ces
around the Nor dic area, or ga ni zed in ele ven re gi ons in Swe den, three in Nor way
and two in Fin land. There are three spe ci a li zed housing pro duc tion re gi ons in
Stock holm, Gothen burg and the Öresund re gi on. Con struc tion main te nan ce ope -
ra tions are run in a na tionwi de re gi on in Swe den pri ma rily focu sed on the big city
areas. Other re gi ons are re spon sib le for all types of con struc tion pro jects in their
geo grap hic area.

NET SALES AND PROFIT
Net sales for the first quar ter 2020 decre a sed slight ly com pa red to the cor re spon -
ding pe ri od last year and amounted to SEK 6,620 mil li on (6,743). The por tion of
housing pro jects has con ti nu ed to decli ne while other buil ding con struc tion in
the pub lic sector has incre a sed.

Ope ra ting pro fit for the first quar ter amounted to SEK 146 mil li on (155) and the
ope ra ting mar gin was 2.2 per cent (2.3). The ope ra ting mar gin for the la test rolling
12 month pe ri od was 2.4 per cent which was un chang ed com pa red to full year
2019.

ORDERS RECEIVED AND ORDER BACKLOG
Or ders re cei ved du ring the first quar ter incre a sed and amounted to SEK 7,449
mil li on (6,368). The or ders re cei ved were re la ti vely well spre ad in both pro duct
and place.

Order back log on March 31, 2020 was SEK 27,832 mil li on com pa red to SEK 29,479
at the end of March 2019.

UPPSALA CITY HALL
Upp sa la

Net sales

per product area, rolling 12 months

per geographic market, rolling 12 months

Project allocation of order backlog, March 31,
2020

Housing, 37% (42)

Other building construction,
private, 32% (30)

Other building
construction,

public, 31% (28)

Sweden, 75% (76)

Norway, 13% (12)

Finland, 12% (12)

MSEK

0

2,000

4,000
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8,000

10,000

12,000

14,000

< 200 MSEK, 50% (46) 201 – 500 MSEK, 30% (29)
501 – 1,000 MSEK, 12% (17) >1,000 MSEK, 8% (8)

Key ratios
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Net sales, MSEK 6,620 6,743 29,293 29,416

Operating profit, MSEK 146 155 702 711

Operating margin, % 2.2 2.3 2.4 2.4

Orders received, MSEK 7,449 6,368 27,236 26,155

Order backlog, MSEK 27,832 29,479 27,832 26,928

Number of employees at the end of the period 6,155 6,399 6,155 6,299
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Business area Civil Engineering
Bu si ness area Civil Engi ne e ring is a le a ding play er in Swe den and with ope ra -
tions in Nor way and Fin land as well. The bu si ness area works with lands ca -
ping and pi pe li nes, builds and main tains roads, rail ro ads, bridges and other
in frastructu re as well as founda tion work. Ope ra tions are or ga ni zed in geo -
grap hic re gi ons and the spe ci a li zed pro duct areas Local mar ket, In frastructu -
re and heavy con struc tion and Ope ra tion and main te nan ce.

On the Local mar ket the bu si ness area is wor king with lands ca ping and pi pe li nes,
founda tion work and builds di� e rent kinds of fa ci li ti es.

In the area of In frastructu re and heavy con struc tion it builds roads, rail ro ads,
bridges, tun nels and ports.

Ope ra tion and main te nan ce pro vi des just that for na tio nal and mu ni ci pal hig h -
ways and stre et networks as well as cares for parks and out do or pro per ty. It also
ope ra tes water and se wage sup p ly networks.

NET SALES AND PROFIT
The first quar ter is the se a so nal ly wea kest quar ter in Civil Engi ne e ring. Net sales
for the first quar ter 2020 contrac ted and amounted to SEK 2,770 mil li on (2,916).
The decre a se in net sales is main ly at tri bu tab le to Ope ra tion and main te nan ce.

Ope ra ting pro fit for the first quar ter amounted to SEK 41 mil li on (36) and the ope -
ra ting mar gin im pro ved to 1.5 per cent (1.2). The ope ra ting mar gin for the la test
rolling 12 month pe ri od was 2.8 per cent and the re fo re un chang ed com pa red to
the en ti re year of 2019.

ORDERS RECEIVED AND ORDER BACKLOG
Or ders re cei ved du ring the first quar ter 2020 amounted to SEK 3,435 mil li on
(3,069). Order back log on March 31, 2020 amounted to SEK 14,146 mil li on
(13,843).

Net sales

per product area, rolling 12 months

per geographic market, rolling 12 months

Project allocation of order backlog, March 31,
2020

Local market, 56% (53)

Operations and
maintenance, 16% (18)

Infrastructure and heavy
construction, 28% (29)

Sweden, 91% (90)

Norway, 8% (9)
Finland, 1% (1)

MSEK
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< 200 MSEK, 52% (58) 201 – 500 MSEK, 22% (14)
501 – 1,000 MSEK, 8% (6) >1,000 MSEK, 18% (22)

Key ratios
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Net sales, MSEK 2,770 2,916 13,193 13,339

Operating profit, MSEK 41 36 372 367

Operating margin, % 1.5 1.2 2.8 2.8

Orders received, MSEK 3,435 3,069 13,474 13,108

Order backlog, MSEK 14,146 13,843 14,146 13,446

Number of employees at the end of the period 3,518 3,507 3,518 3,511
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Business area Industry
Bu si ness area In du stry is a com ple te sup pli er of the pro ducts and ser vices
nee ded to carry out a sustai nab le and cost- e� i ci ent con struc tion and civil
engi ne e ring pro ject on the Nor dic mar ket. In du stry o� ers eve ryt hing from
mi ne ral ag gre ga tes, concre te, pa ving and tem po ra ry electri ci ty to pre fab ri -
ca ted concre te ele ments. Bu si ness area In du stry also as sists with crane and
machi ne ren tal, dis tri bu tion of bin der to the concre te in du stry, trans por ta -
tion as well as re cycles pro duc tion waste and rubb le.

Bu si ness area In du stry is run in six pro duct areas: Mi ne ral ag gre ga tes, Pa ving,
Concre te, Trans por ta tion and Machi nes, Ren tals and Con struc tion Sy stem. All the
pro duct areas ope ra te on the Nor dic con struc tion and civil engi ne e ring mar ket.

NET SALES AND PROFIT
The first quar ter is the se a so nal ly wea kest quar ter in In du stry due to win ter weat -
her. Net sales for the first quar ter 2020 amounted to SEK 2,215 mil li on (2,230). Net
sales incre a sed in Pa ving and Mi ne ral Ag gre ga tes while they were lower in Ren -
tals and Con struc tion Sy stem. Even ad justed for ac qui red and di ve sted units, net
sales were un chang ed com pa red to the cor re spon ding quar ter last year.

Ope ra ting pro fit for the first quar ter 2020 amounted to SEK -66 mil li on (-44) and
the ope ra ting mar gin was -3.0 per cent (-2.0). The re duc tion was due to hig her
costs for main te nan ce as a re sult of ex pan ded ope ra tions. There have also been
ad di tio nal ac qui si tion costs of SEK 10 mil li on for the ta ke o ver of ope ra tions from
YIT due to a drawn out pro cess. The ope ra ting mar gin for the la test rolling 12
month pe ri od was 6.9 per cent com pa red to 7.0 per cent for the en ti re year of
2019.

Ca pi tal employed in In du stry was at the end of the pe ri od SEK 6,399 mil li on com -
pa red to SEK 6,223 mil li on at the end of the cor re spon ding pe ri od last year.

ORDERS RECEIVED AND ORDER BACKLOG
Or ders re cei ved du ring the first quar ter 2020 was lower and amounted to SEK
1,399 mil li on (2,280). Both Pa ving and Con struc tion Sy stem have a lower order re -
cei ved com pa red to the first quar ter 2019. The order back log on March 31, 2020
amounted to SEK 3,409 mil li on (3,981).

ACQUISITION OF YIT’S NORDIC PAVING AND MINERAL
AGGREGATES OPERATIONS
On July 4, 2019 Peab sig ned a contract to ac qui re YIT’s pa ving and mi ne ral ag gre -
ga tes ope ra tions in the Nor dic re gi on. The trans ac tion was con di tio nal on ap pro -
val from com pe ti tion aut ho ri ti es as well as the ful fill ment of cer tain contractu al
con di tions. At the end of March 2020 the trans ac tion was ap pro ved by the com -
pe ti tion aut ho ri ti es and the ac qui si tion was fi na li zed on April 1, 2020.

 

 

Through the ac qui si tion Peab will expand its pre sence in Swe den, Nor way and
Fin land and be come established in the pa ving bu si ness in Den mark.This will give
Peab a uni que and mar ket le a ding po si tion in this bu si ness in the Nor dic re gi on.
The ac qui si tion en tails taking over some 1,700 employe es, around 200 stra te gi -
cal ly loca ted quar ri es along with 63 pro duc tion asphalt plants in the Nor dic re gi -
on. The ope ra tions will be pri ma rily in teg ra ted into the com pa ni es Peab As falt
and Swerock and for Peab As falt it means establishing ope ra tions in Fin land and
Den mark. The ac qui si tion also pro vi des con di tions for furt her ex pan sion and de -
ve lop ment in other ope ra tions such as Re cycling and Concre te.

The trans ac tion is a com bi na tion of an asset deal and share pur cha se. The pur -
cha se price is ex pec ted to amount to around SEK 3,000 mil li on for a debt- free bu -
si ness and is fully fi nan ced.

The ac qui red bu si ness had net sales of SEK 6,005 mil li on with an ad justed EBIT DA
of SEK 240 mil li on in 2018.

Net sales

per product area, rolling 12 months

per geographic market, rolling 12 months

Paving, 31% (30)

Concrete, 15% (14)
Mineral Aggregates, 12% (11)

Transportation and
Machines, 17% (17)

Rentals, 18% (19)

Construction System, 7% (9)

Sweden, 89% (90)

Norway, 7% (7)
Finland, 4% (3)

Key ratios
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Net sales, MSEK 2,215 2,230 13,324 13,339

Operating profit, MSEK -66 -44 915 937

Operating margin, % -3.0 -2.0 6.9 7.0

Orders received, MSEK 1,399 2,280 5,293 6,174

Order backlog, MSEK 3,409 3,981 3,409 2,548

Capital employed at the end of the period, MSEK 6,399 6,223 6,399 6,799

Number of employees at the end of the period 3,448 3,443 3,448 3,482

Concrete, thousands of m  288 258 1,374 1,344

Paving, thousands of tons 38 19 2,737 2,718

Mineral Aggregates, thousands of tons 2,885 2,460 16,180 15,755

1) Refers to sold volume

3 1)

1)

1)
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Business area Project Development
Bu si ness area Pro ject De ve lop ment, which com pri ses Housing De ve lop ment and Pro per ty De ve lop ment,
cre a tes sustai nab le and vi brant urban en vi ron ments with both re si den ti al and com mer ci al pro per ty.
The bu si ness area is re spon sib le for the Group’s pro per ty ac qui si tions and di ve sti tu res as well as pro ject
de ve lop ment which ge ne ra tes contract work for the other bu si ness areas. Pro ject De ve lop ment works
through whol ly owned pro jects or in col la bo ra tion with other part ners in joint ven tu res.

Housing De ve lop ment de ve lops all kinds of housing such as apart ment buil dings in te nan cy ow ners hip, ow -
ners hip and ren tal form as well as sing le homes. Ope ra tions in Pro per ty De ve lop ment re vol ve around the ac -
qui si tion, de ve lop ment, main te nan ce and ma na ge ment as well as the di ve sti tu re of com mer ci al pro per ty.

Peab’s pri ma ry am bi tion is to work with de ve lop ment pro jects on our own ba lan ce sheet. Col la bo ra tion with
other part ners via joint ven tu res may take place from time to time du ring a pro ject. The goal is to cre a te ca pi -
tal e� i ci ent de ve lop ments with part ners that bols ter bu si ness and pro fit ge ne ra tion.

NET SALES AND PROFIT
Net sales for the first quar ter 2020 in bu si ness area Pro ject De ve lop ment amounted to SEK 1,969 mil li on
(2,167). Ope ra ting pro fit amounted to SEK 174 mil li on (180).

Ca pi tal employed in Pro ject De ve lop ment at the end of the pe ri od amounted to SEK 13,898 mil li on (15,633).
An ne hem Fas tig he ter was in clu ded with ap prox i ma tely SEK 1,600 mil li on at the cor re spon ding time last year.

GOLDFINGER
Helsin ki

Capital employed

MSEK
31 Mar

2020
31 Mar

2019
Dec 31

2019

Operations property 118 1,041 1,226

Investment property 114 621 500

Project and development property 10,932 11,747 11,850

of which housing development rights 5,144 5,308 5,674

of which commercial development rights 584 626 556

of which unsold part of ongoing housing projects 3,042 3,682 3,520

of which ongoing rental projects in Sweden 946 1,187 846

of which ongoing commercial projects  524 370 445

of which completed property 218 250 391

of which other 474 324 418

Participation in joint ventures 1,585 1,214 2,019

Loans to joint ventures 1,119 1,253 1,106

Working capital and other 30 -243 -22

Total 13,898 15,633 16,679

Key ratios
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Net sales, MSEK 1,969 2,167 8,927 9,125

of which Property Development 122 173 735 786

of which Housing Development 1,847 1,994 8,192 8,339

Operating profit, MSEK 174 180 1,009 1,015

of which Property Development 25 46 279 300

of which Housing Development 149 134 730 715

Operating margin, % 8.8 8.3 11.3 11.1

of which Property Development 20.5 26.6 38.0 38.2

of which Housing Development 8.1 6.7 8.9 8.6

Capital employed at the end of the period, MSEK 13,898 15,633 13,898 16,679

Orders received, MSEK 1,670 1,627 6,207 6,164

Order backlog, MSEK 4,885 6,694 4,885 5,027

Number of employees at the end of the period 343 332 343 343
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HOUSING DEVELOPMENT
In Housing De ve lop ment, net sales decre a sed to SEK 1,847 mil li on (1,994) due to
lower sales in Swe den. Ope ra ting pro fit im pro ved to SEK 149 mil li on (134) and
the ope ra ting mar gin im pro ved to 8.1 per cent (6.7). The ope ra ting mar gin for the
la test rolling 12 month pe ri od was 8.9 per cent com pa red to 8.6 per cent for the
en ti re year of 2019.

The num ber of start- ups of our own de ve lo ped homes amounted to 503 units
(467) with a good geo grap hic spre ad in all three countri es. The num ber of sold
homes incre a sed to 787 (590), most of them sold in Swe den. Housing sales were
very strong until the end of March when we ex pe ri enced an ab rupt decli ne. The
num ber of own de ve lo ped homes in pro duc tion decre a sed and amounted to
4,538 (6,019) at the end of the pe ri od. The share of sold homes in pro duc tion was
72 per cent (65). The num ber of re pur cha sed homes per March 31, 2020 was
245 (109). Most of the re pur cha sed homes are re la ted to Swe den and Fin land.
Peab de ve lops and builds housing all over Swe den and in large parts of Nor way
and Fin land. Our housing is pri ma rily in the me dium price seg ment and we see
that there con ti nues to be a con si de rab le need for new pro duc tion of housing in
this range.

Ca pi tal employed has decre a sed at the ens of the pe ri od com pa red to the cor re -
spon ding point in time in 2019. The re duc tion is lar gely due to less ca pi tal tied up
in un sold homes re sul ting from fewer homes in pro duc tion. Ca pi tal employed
also in clu des apart ments for rent pro jects in Swe den that can be con ver ted to
tenant- owned homes or be sold on the in vest ment mar ket.

Development rights for housing

Number, approx.
31 Mar

2020
31 Mar

2019
Dec 31

2019

Development rights on our own balance
sheet 20,000 20,900 20,300

Development rights via joint ventures 4,600 5,100 4,600

Development rights via options etc. 9,700 9,500 9,500

Total 34,300 35,500 34,400

Completion time of our own developed ongoing
housing

Net sales

per geographic market, rolling 12 months

Number
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Q3 –
 20
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 20
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Sweden, 60% (66)
Norway, 12% (9)

Finland, 28% (25)

Own housing development construction
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Number of housing starts during the period 503 467 2,103 2,067

Number of sold homes during the period 787 590 2,906 2,709

Total number of homes under construction, at the end of the period 4,538 6,019 4,538 4,616

Share of sold homes under construction, at the end of the period 72% 65% 72% 69%

Number of repurchased homes in the balance sheet, at the end of the period 245 109 245 253

BRF KANONHUSHOLMEN
Eskilstu na
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PROPERTY DEVELOPMENT
Net sales and ope ra ting pro fit from ope ra tions are de ri ved from ac qui si tions, de -
ve lop ment, main tai ning and ma na ging whol ly owned pro per ty, sha res in the re -
sult from part ly owned com pa ni es as well as ca pi tal gains/los ses from the di ve sti -
tu re of com ple ted pro jects and sha res in part ly owned com pa ni es.

Net sales in the first quar ter 2020 were SEK 122 mil li on (173) and ope ra ting pro fit
was SEK 25 mil li on (46). Du ring the quar ter some ope ra tions con nec ted to air tra -
vel and tou rism have been a� ec ted ne ga ti vely by the co ro na vi rus pan de mic
which has led to a lower ope ra ting pro fit by about SEK 20 mil li on com pa red to
the first quar ter 2019. Last year Pro per ty De ve lop ment also con tai ned An ne hem
Fas tig he ter. No major pro per ty trans ac tions have oc cur red du ring the quar ter.

At the end of the first quar ter ca pi tal employed in Pro per ty De ve lop ment had
contrac ted com pa red to the first quar ter 2019 due to the trans fer of fully de ve lo -
ped pro per ti es to An ne hem Fas tig he ter. At the same time last year An ne hem Fas -
tig he ter was in clu ded by around SEK 1,600 mil li on. Ca pi tal employed in Pro per ty
De ve lop ment in clu des as of 2020 pri ma rily com mer ci al de ve lop ment rights,
ongo ing pro per ty pro jects, sha res in par ti al ly owned com pa ni es as well as loans
to par ti al ly owned com pa ni es. The cre a tion of An ne hem Fas tig he ter means that
our lar ger ongo ing pro jects in Pro per ty De ve lop ment are in ten ded for sales to An -
ne hem Fas tig he ter and will the re by be in clu ded in the plan ned extra dis tri bu tion.
The table below pre sents the lar ger ongo ing pro per ty pro jects per March 31,
2020.

THE GATE
Malmö

ONGOING PROPERTY PROJECTS

Type of project Location Area in m
Degree rented,

%
Recognized

value, MSEK

Total
investment at

completion,
MSEK

Timepoint of
completion

Level of
completion, %

O�ice building and parking Solna 2,900 89 232 279 Q2-2020 83

Retail Oslo 3,600 100 134 186 Q4-2020 72

O�ice building Helsingborg 2,900 77 50 106 Q2-2021 47

O�ice building Solna 4,300 89 58 194 Q3-2021 30

Other ongoing projects 50

Total 524

of which operations property     50

of which project and development property     474

2

Significant joint ventures

Va lu ed at mar ket price in joint ven tu re com pa ni es. The mar ket pri ces on pro per ti es that a� ect the re cog ni zed va lues in joint ven tu re com pa ni es are not in clu ded in Peab’s ac counts.

Peab’s sig ni fi cant joint ven tu re com pa ni es Fas tig hets AB Cen tur, Tor net
Bo stads pro duk tion AB and Fas tig hets AB ML4 are de ve lo ping well and
via them Peab has built up con si de rab le in direct hol dings in in vest ment
pro per ty and de ve lop ment pro per ty for both com mer ci al and re si den ti -
al pur po ses. Ongo ing re turns are in the form of sha res in the pro fit from
joint ven tu res re cog ni zed in ope ra ting pro fit and in te rest in come on
len ding. Changes in mar ket va lues that e� ect booked va lues in joint
ven tu re com pa ni es are not in clu ded in Peab’s ac counts.

TORNET BOSTADS PRODUKTION AB
Build and ma nage at tracti ve and en vi ron men tal ly fri end ly ren tals in lar -
ger ci ti es in Swe den.

Peab’s share: 33 per cent
Part ner: Folk sam and Bal der
Loca tion: Stock holm, the Mä lar da len re gi on, Gothen burg and the
Öresund re gi on
Re cog ni zed value on pro per ti es March 31, 2020  : SEK 4,560 mil li on
(3,593)
Peab’s por tion of un re cog ni zed fair value ex clu si ve tax  :  SEK 262
mil li on (221)
Major ongo ing pro jects: Mun ke bäck, Gothen burg Ren tab le area 10,900
m , Kungs äng en, Upp lands bro Ren tab le area 8,900 m , LP Par ken,
Gothen burg Ren tab le area 15,000 m , Tall bo hov, Jär fäl la Ren tab le area
10,500 m and se ve ral apart ment buil ding pro jects in Väs terås and
Helsing borg

1)

1)

2 2,

2

2 

FASTIGHETS AB CENTUR
Own, ma nage and de ve lop com mer ci al pro per ty and housing.

Peab’s share: 50 per cent
Part ner: Bal der
Loca tion: Stock holm, the Mä lar da len re gi on, Gothen burg and the
Öresund re gi on
Re cog ni zed value on pro per ti es March 31, 2020  : SEK 6,708 mil li on
(6,163)
Peab’s por tion of un re cog ni zed fair value ex clu si ve tax  : SEK 426
mil li on (352)
Major ongo ing pro jects: Lyck holms Gothen burg, Ren tab le area 6,400
m

FASTIGHETS AB ML4
Own and ma nage the re se arch fa ci li ty Max IV. The fa ci li ty is ren ted to
Lund Uni ver si ty.

Peab’s share: 50 per cent
Part ner: Wihl borgs
Loca tion: Lund
Re cog ni zed value on pro per ti es March 31, 2020: SEK 1,893 mil li on
(1,839)
Major ongo ing pro jects: Re se arch buil ding 6,400 m

1)

1)

2 

2

1) 
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BACKGROUND
In Feb ru a ry 2020 Peab’s Board pro po sed to the AGM an extra dis tri bu tion of all
the sha res in a newly for med com pa ny hol ding Peab’s whol ly owned, fully de ve -
lo ped com mer ci al pro per ti es. As a re sult of the spre ad of the co ro na vi rus and its
e� ects on ex ter nal cir cumstan ces and fi nan ci al mar kets Peab’s Board de ci ded to
withdraw the pro po sal to the An nu al Ge ne ral Me e ting. With the un cer tain si tu a -
tion in the world this is not the right time to list the com pa ny. Peab con ti nues to
be li e ve that a dis tri bu tion of the pro per ti es is the so lu tion that will over time pro -
vi de sha re hol ders with the gre a test value. The re fo re the ope ra ti ve work of buil -
ding and structu ring the real esta te com pa ny is con ti nu ing as plan ned. The Board
in tends to sum mon an Ex tra or di na ry Ge ne ral Me e ting to de ci de on dis tri bu tion of
the real esta te com pa ny when the si tu a tion has sta bi li zed and con di tions are
more fa vo rab le.

The dis tri bu tion is con di tio nal on the con sent of Peab’s len ders and that An ne -
hem Fas tig he ter re cei ves fi nan ci ng on mar ket terms. The level of equi ty and pled -
ges in An ne hem Fas tig he ter will be de ci ded in con sul ta tion with the fi nan ci ng
banks.

When An ne hem Fas tig he ter is dis tri bu ted the di� e rence between mar ket va lues
and book va lues, in clu ding eli mi na ted con struc tion contract pro fit, will be taken
up as in come in Peab. In Feb ru a ry 2020 this amounted to around SEK 1,200 mil li -
on, which then pri ma rily cor re spon ded to the re duc tion of equi ty in the Group as
a re sult of the dis tri bu tion. In con jun ctu re with a fu tu re de ci sion on dis tri bu tion
the e� ect on pro fit will be up da ted based on the cur rent cir cumstan ces.

Furt her in for ma tion to Peab’s sha re hol ders re gar ding the pro po sal for dis tri bu -
tion of An ne hem Fas tig he ter, in the form of an in for ma tion brochu re, will be
published on Peab’s web si te in con nec tion with publishing the sum mons to at -
tend the Ex tra or di na ry Ge ne ral Me e ting.

BUSINESS CONCEPT, BOARD AND MANAGEMENT
An ne hem Fas tig he ter owns and ma na ges high qua li ty com mer ci al, com mu ni ty
and re si den ti al pro per ty with a clear en vi ron men tal pro fi le and good con nec tions
to the Nor dic growth areas Stock holm, Skåne, Gö te borg as well as Helsin ki and
Oslo. An ne hem Fas tig he ter builds lasting re la tions hips and value through ma na -
ge ment close to custo mers.

The board of An ne hem Fas tig he ter con si sts of Göran Grosskopf, Pia An ders son,
Jesper Gö rans son and An ders Hylén. Göran Grosskopf has been ap poin ted chair -
man. Be fo re it is lis ted furt her board mem bers will be added to An ne hem Fas tig -
he ter’s board. In ad di tion, Jör gen Lund gren has been ap poin ted CEO and Jan
Ege näs will be CFO of An ne hem Fas tig he ter. Jör gen Lund gren le a ves his po si tion
as CEO of Sol na berg Pro per ty AB (publ). Jör gen has pre viously held po si tions
such as Pre si dent and CEO of Fas tig hets ak tie bo la get Norr por ten and is, among
other things, cur rent ly a board mem ber of Aros Bo stä der and vice chair man of
Mäk lar hu set.

PROPERTY PORTFOLIO
Per March 31, 2020 An ne hem Fas tig he ter owns fully de ve lo ped pro per ti es and
par ti ci pa tions with a mar ket value of SEK 3,119 mil li on. This in clu des 50 per cent
ow ners hip in two joint ven tu re com pa ni es – Nya Bara Ut veck lings AB and Point
Hyl lie Hol ding AB. An ne hem Fas tig he ter has also sig ned a contract with Peab to
ac qui re furt her pro per ti es a�er they are com ple ted. Two of the pro per ti es, loca -
ted in Solna and Oslo, will be taken over du ring 2020 at a total mar ket value of
SEK 582 mil li on, and two pro per ti es loca ted in Solna and Helsing borg will be
taken over in 2021 at a total mar ket value of SEK 409 mil li on.

The mar ket va lues were de ter mi ned in Feb ru a ry 2020 be fo re the out bre ak of the
co ro na pan de mic and withdra wal of the dis tri bu tion pro po sal. In con jun ctu re
with the dis tri bu tion of An ne hem Fas tig he ter new mar ket va lues of the pro per ti es
will be de ter mi ned. As long as An ne hem Fas tig he ter re mains on Peab’s books the
pro per ti es will not be re cog ni zed at mar ket value in Peab’s ac counts. They will
ins te ad be re cog ni zed at book value.
 

Wholly owned property Location
Area in

m

Degree
rented,

%

Business park Ängelholm 63,500 81

Business park Ljungbyhed 75,300 55

O�ice building Solna 12,400 100

O�ice building Helsinki 9,300 85

O�ice building Helsinki 7,600 80

Retail and o�ices Gothenburg 6,300 97

O�ice building Malmö 5,000 74

O�ice building Malmö 1,000 100

Partly owned shares Location Type of property

Nya Bara Utvecklings AB,
50% Bara, Malmö

Homes, community
and commercial

premises

Point Hyllie Holding AB,
50% Hyllie, Malmö  Hotel and o�ice

building

NET SALES AND PROFIT
The pro per ty port fo lio in An ne hem Fas tig he ter is being built up. Re venue and
pro fit will suc ces si vely incre a se in the coming years as more pro per ty is taken
over.

Net  sales for the first quar ter 2020 amounted to SEK 40 mil li on. Ope ra ting pro fit
for the pe ri o d was SEK 6 mil li on and the ope ra ting mar gin was 15 per cent. De pre -
ci a tion and write- downs amounted to SEK -11 mil li on.

2

PEAB CENTER STOCKHOLM
Solna

Annehem Fastigheter
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Construction market
SWEDEN

The di� icult to as sess si tu a tion re gar ding the con ti nu ed spre ad of COVID- 19 and
its e� ects on the glo bal eco nomy make any forecasts con cer ning the Swe dish
eco nomy highly un cer tain. New re si den ti al con struc tion will pro bably see a dra -
ma tic decli ne this year which will most li kely con ti nue in 2021. The ser vice sector
is hard hit by COVID- 19 and the re sul ting re ces sion, which will have a ne ga ti ve ef -
fect on new con struc tion of pri va te pre mi ses this year and the next. Ho wever,
pub lic buil ding con struc tion can grow du ring 2020- 2021 if pro ject starts are
brought for ward. Ren ters of pre mi ses mo ving or going bank rupt can con tri bu te
to more re no va tion work du ring the forecast pe ri od. The forecast for civil engi ne -
e ring in vest ments in di ca tes an incre a se in both 2020 and 2021. Ho wever, a re ces -
sion can a� ect pri va te in vest ments while pub lic pro jects may be post po ned due
to re pri o ri ti zing.

NORWAY
There is a risk that com pa red to other Nor dic countri es Nor way will be hit espe ci -
al ly hard becau se its eco nomy is also ne ga ti vely a� ec ted by the drop in oil pri ces.
Becau se of the wea ker eco nomy the forecast for re si den ti al con struc tion, which is
ex pec ted to be ne ga ti vely a� ec ted by incre a sing tur bu lence on the mar ket and ri -
sing unemployment, has been ad justed down ward. Buil ding con struc tion in vest -
ments in pri va te pre mi ses are also ex pec ted to be ne ga ti vely a� ec ted by the pan -
de mic, espe ci al ly in in du stry, which is in ex ten sion also hit by lower oil pri ces. Go -
vern ment fi nan ces on the other hand are strong a�er se ve ral years of good
growth and hig her employment pro vi ding the op por tu ni ty to keep pub lic sector
con struc tion ac ti ve. Growing in vest ments in pub lic buil ding con struc tion are ex -
pec ted to mi ti ga te the e� ect of de ve lop ments in total other buil ding con struc tion
in vest ments. The forecast for civil engi ne e ring in vest ments in di ca tes a stab le rate
of growth du ring 2020- 2021.

FINLAND
Becau se it is highly de pen dent on ex ports Fin land is ex pec ted to be hit hard by
the glo bal pan de mic and con se quent re ces sion. A�er a dra ma tic drop in GNP in
2020 a slight upturn is ex pec ted in 2021. Total housing in vest ments are ex pec ted
to decli ne in 2020 and 2021 as a re sult of less new pro duc tion. Pri ma rily pri va te
pre mi se in vest ments are most li kely to be ne ga ti vely a� ec ted in 2020 and 2021 by
the cur rent si tu a tion. A pos sib le incre a se of pub lic sector in vest ments can, ho -
wever, sta bi li ze other buil ding con struc tion. The forecasts for civil engi ne e ring in -
vest ments sig nal ho ri zon tal de ve lop ment in 2020 and 2021. There is, ho wever, a
risk for both de lays and re pri o ri ti za tions con si de ring the un cer tain si tu a tion.

Housing
2020 2021 2022

Sweden
 

Norway
 

Finland
     

Forecast for started- up housing in vest ments, new pro duc tion and re no va tions

Sour ce: Navet Ana lys tics

Other building construction
2020 2021 2022

Sweden
 

Norway
 

Finland

Forecast for started- up other buil ding con struc tion in vest ments, new pro duc tion and re no va tions (In du stry,
o� ice/re tail etc. and pub lic pre mi ses)

Sour ce: Navet Ana lys tics

Civil engineering
2020 2021 2022

Sweden
 

 –

Norway –

Finland
 

–

Forecast for civil engi ne e ring in vest ments

Sour ce: Navet Ana lys tics

Worse forecast compared to the previous quarterly report

Better forecast compared to the previous quarterly report

Same forecast compared to the previous quarterly report

TINGSSTAD TUNNEL
Gothen burg
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Other information
RISKS AND UNCERTAINTY FACTORS
Peab’s bu si ness is ex po sed both to ope ra tio nal and fi nan ci al risks. How much
risks a� ect Peab’s pro fits and po si tion de pends on how well the com pa ny hand -
les daily ope ra tions. In ad di tion, as a con struc tion and civil engi ne e ring com pa ny,
Peab is vul ne rab le to ex ter nal risks such as de ve lop ments in the eco nomy, cli ma -
te e� ects and changes in cir cumstan ces due to amend ments in laws and re gu la -
tions, and other po li ti cal de ci sions.

In the be gin ning of 2020 the co ro na vi rus spre ad over a large part of the world.
Go vern ments and cen tral banks are in tro du cing di� e rent forms of cri sis pac ka ges
to re du ce the fi nan ci al e� ects. The en ti re glo bal eco nomy is a� ec ted but it is dif -
ficult to say how deeply and for how long. Peab is a major employer with many
employe es and many pe op le at our work pla ces. The short- term e� ects of the co -
ro na vi rus on Peab’s ope ra tions are li mi ted but at the time of publishing this re -
port it is too early to say how Peab will be a� ec ted in the long run and what the fi -
nan ci al con se quences of the co ro na vi rus pan de mic will be. For more in for ma tion
see the sec tion Co ro na vi rus under Im por tant events du ring the pe ri od.

Ma na ging ope ra ti ve risks is a con ti nu ous pro cess con si de ring the large num ber of
pro jects the Group is al ways star ting up, car ry ing out and com ple ting. Ope ra ti ve
risks are ma na ged in the line or ga ni za tion in the bu si ness areas through
established pro ce du res, pro ces ses and con trol systems. Peab’s bu si ness is lar gely
project-  re la ted. There are a num ber of di� e rent contract forms where risk le vels
vary de pen ding on the type of contract. Ho wever, with any type of contract am bi -
gui ti es can arise con cer ning the terms, which can lead to de li mi ta tion is sues that
cre a te a dis pu te with the custo mer.

On De cem ber 13, 2019 Peab’s sup pli er Nynas AB ap pli ed for a com pa ny re or ga ni -
za tion and on March 12, 2020 Nynas AB ap pli ed for a furt her ex ten sion of three
mont hs which was gran ted. Nynas AB is an es sen ti al sup pli er of bi tu men which is
used as a bin der in the ma nu factu re of asphalt. If Nynas AB can not ful fill its ob li -
ga tions it will cause con si de rab le distur ban ces in the Nor dic pa ving mar ket and
a� ect all the com pa ni es in vol ved in asphalt pa ving, in clu ding Peab which is a
major actor. Peab has cho sen to com ple ment with other sup pli ers to en su re de li -
ve ri es of bi tu men. Pro duc tion is li mi ted du ring the win ter pe ri od which is why
distur ban ces have not yet been noted.

Fi nan ci al risks are pri ma rily as so ci a ted with the com pa ny’s need for ca pi tal, tied
up ca pi tal and ac cess to fi nan ci ng. Fi nan ci al risks are ma na ged on Group level.
For furt her in for ma tion about risks and un cer tain ty factors, see the An nu al and
Sustai na bi li ty Re port 2019.

HOLDINGS OF OWN SHARES
At the be gin ning of 2020 Peab’s own B sha re hol ding was 1,086,984 which cor re -
sponds to 0.4 per cent of the total num ber of sha res. No changes have taken place
du ring the first quar ter 2020.

THE PEAB SHARE
Peab’s B share is lis ted on the Nas daq Stock holm, Large Cap list. As of May 5,
2020, the price of the Peab share was SEK 74.70 a decre a se of 20 per cent du ring
2020. Du ring the same pe ri od, the Swe dish stock mar ket decre a sed by 14 per cent
ac cor ding to the ge ne ral index in the bu si ness ma ga zi ne “A� ärs värl den”. Du ring
2020 the Peab share has been quo ted at a max i mum of SEK 110.70 and a mi ni -
mum of SEK 59.30.

IMPORTANT EVENTS DURING THE PERIOD
Dividend and distribution proposals and withdrawal of proposals
In con jun ctu re with the year- end re port 2019 Peab’s Board de ci ded to pro po se to
the AGM an un chang ed or di na ry di vi dend of SEK 4.20 per share and an extra dis -
tri bu tion of the sha res in a newly foun ded real esta te com pa ny (An ne hem Fas tig -
he ter).

When the de ci sion was made the glo bal spre ad of the co ro na vi rus had not yet
begun. It has the re a� er de ve lo ped into a pan de mic, which in turn has cre a ted
enor mous un cer tain ty con cer ning glo bal fi nan ci al de ve lop ments.

On March 24, 2020 the Board re vi ewed the de ci sion of an extra dis tri bu tion of the
sha res in An ne hem Fas tig he ter. The stra te gy to cre a te the com pa ny, dis tri bu te
and list it has not chang ed. Ho wever, the de ci sion to ac tu al ly dis tri bu te and list
the com pa ny has been put o� until there is less un cer tain ty and cir cumstan ces
have im pro ved. For more in for ma tion see the sec tion An ne hem Fas tig he ter.

On April 7, 2020 Peab’s Board also de ci ded to withdraw in its en tire ty the pro po -
sal to the AGM for an or di na ry di vi dend of SEK 4.20 per share. The Board and
execu ti ve ma na ge ment have re vi ewed the si tu a tion focu sing on iden ti fy ing me a -
su res nee ded to be taken for di� e rent sce na ri os on the Nor dic con struc tion mar -
ket. Their main pur po se is to be able to cre a te the pre requi si te con di tions to
hand le over he ad in a contracting bu si ness and at the same time sa fe gu ard long- 
term pro duc tion ca pa ci ty. Ex amples of me a su res are fur loug hs and trai ning. The
me a su res will be im ple men ted suc ces si vely based on mar ket de ve lop ments.

The Board’s am bi tion is to re gu lar ly eva lu a te the di vi dend ca pa ci ty and de pen -
ding on de ve lop ments make a de ci sion on both an or di na ry di vi dend and when
dis tri bu tion of all the sha res in An ne hem Fas tig he ter can take place.

Coronavirus
In the be gin ning of the year the co ro na vi rus spre ad to a large part of the world.
Countri es are put ting di� e rent me a su res into e� ect on short no tice to limit the
spre ad of the in fec tion, for ex amp le entry and qua ran ti ne re gu la tions. Stock mar -
kets all over the world have plung ed du ring March. Go vern ments and cen tral
banks are in tro du cing di� e rent forms of cri sis pac ka ges to re du ce the fi nan ci al ef -
fects. This will a� ect the glo bal eco nomy but to what ex tent is di� icult to say at
this mo ment.

Peab is a major employer with many employe es and many pe op le at our work -
pla ces. As a big employer we care about our employe es but na tu ral ly we also care
about our custo mers, subcontractors, sup pli ers and other part ners. For Peab it is
im por tant from a so ci e tal per specti ve that we do eve ryt hing we can to main tain
calm, th wart the spre ad of in fec tion and keep our ope ra tions going.

Peab’s me a su res to limit the spre ad of the in fec tion are foun ded on The Pub lic
He alth Agen cy of Swe den’s gui de li nes and in struc tions as well as those that cor -
re spond in the other countri es we work in. Since the si tu a tion and in struc tions
from the aut ho ri ti es are con stant ly chan ging, we clo se ly follow de ve lop ments
and adopt to them. Above all they a� ect the directi ves we give our employe es.

Based on this we focus on main tai ning sta bi li ty in our bu si ness. The short- term
e� ects of the co ro na vi rus on Peab’s ope ra tions are li mi ted at the mo ment but na -
tu ral ly we clo se ly follow de ve lop ments so that we can con ti nu al ly as sess pos sib le
a� ects in a long er per specti ve. Under the cur rent cir cumstan ces we see what a
strength it is for us to be the local com pa ny with the big group re sour ces. Peab
has four bu si ness areas – Con struc tion, Civil Engi ne e ring, In du stry and Pro ject
De ve lop ment that col la bo ra te local ly and a large part of input goods and per son -
nel are our own. This gives us good con trol over the con struc tion pro cess and
makes us the re fo re less vul ne rab le to pro duc tion dis rup tions.

As a com pa ny we do eve ryt hing in our power to th wart the spre ad of the co ro na -
vi rus and con ti nue to work on our com mu ni ty buil ding. This is how we con tri bu te
to pe op le’s sa fe ty and well be ing.

Under the le a ders hip of our spe ci al ly as sembled co ro na team we are clo se ly
following de ve lop ments and will up da te in for ma tion as the need ari ses.
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IMPORTANT EVENTS AFTER THE PERIOD
Acquisition of YIT’s Nordic paving and mineral aggregates operations
On July 4, 2019 Peab sig ned a contract to ac qui re YIT’s pa ving and mi ne ral ag gre -
ga tes ope ra tions in the Nor dic re gi on. The trans ac tion was con di tio nal on ap pro -
val from com pe ti tion aut ho ri ti es as well as the ful fill ment of cer tain contractu al
con di tions. At the end of March 2020 the trans ac tion was ap pro ved by the com -
pe ti tion aut ho ri ti es and the ac qui si tion was fi na li zed on April 1, 2020. The ope ra -
tions are con so li da ted into the Peab Group as of that date.

Through the ac qui si tion Peab will expand its pre sence in Swe den, Nor way and
Fin land and be come established in the pa ving bu si ness in Den mark and this will
give Peab a uni que and mar ket le a ding po si tion in this bu si ness in the Nor dic re -
gi on. The ac qui si tion en tails taking over some 1,700 employe es, around 200 stra -
te gi cal ly loca ted quar ri es along with 63 pro duc tion asphalt plants in the Nor dic
re gi on. The deal will also incre a se the im por tan ce of in dust ri al ope ra tions for the
Group.

Gre a ter geo grap hic pro li fe ra tion in areas that are nor mal ly less sen si ti ve to the
bu si ness cycle incre a ses sta bi li ty in the Group. It also pro vi des a plat form for furt -
her ex pan sion and de ve lop ment in other ope ra tions such as Re cycling and
Concre te.

The trans ac tion is a com bi na tion of an asset deal and a share pur cha se. The pur -
cha se price is ex pec ted to amount to around SEK 3,000 mil li on for a debt- free bu -
si ness and is fully fi nan ced.

The ac qui red bu si ness had net sales of SEK 6,005 mil li on with an ad justed EBIT DA
of SEK 240 mil li on in 2018.

Since the ope ra tions were taken over on April 1, 2020 Peab has not been able to
pro vi de furt her fi nan ci al in for ma tion in this re port. More in for ma tion will be pro -
vi ded in the half- year re port 2020.
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Report on the Group income statement, IFRS
Group net sales ac cor ding to IFRS decre a sed by eight per cent du ring the first quar ter 2020 and amounted to SEK 11,870 mil li on (12,839). The decre a se is due to the fact
that fewer pro jects were sett led du ring the pe ri od than in the first quar ter 2019. Se ve ral major pro jects in the Stock holm area were sett led du ring the first quar ter 2019.

Ope ra ting pro fit ac cor ding to IFRS for the first quar ter 2020 amounted to SEK 170 mil li on (791) and the ope ra ting mar gin was 1.4 per cent (6.2).

MSEK
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Net sales 11,870 12,839 55,334 56,303

Production costs -10,962 -11,321 -49,953 -50,312

Gross profit 908 1,518 5,381 5,991

Sales and administrative expenses -766 -751 -2,894 -2,879

Other operating income 37 27 290 280

Other operating costs -9 -3 -113 -107

Operating profit 170 791 2,664 3,285

Financial income 40 54 116 130

Financial expenses -129 -50 -267 -188

Net finance -89 4 -151 -58

Pre-tax profit 81 795 2,513 3,227

Tax -13 -157 -427 -571

Profit for the period 68 638 2,086 2,656

Profit for the period, attributable to:

Shareholders in parent company 69 638 2,087 2,656

Non-controlling interests -1 0 -1 0

Profit for the period 68 638 2,086 2,656

Key ratios, IFRS

Earnings per share before and a�er dilution, SEK 0.23 2.16 7.07 9.00

Average number of outstanding shares, million 295.0 295.0 295.0 295.0

Return on capital employed, % 10.6 – 10.6 13.2

Return on equity, % 18.8  – 18.8 24.3

 Calculated on rolling 12 months. Since the numbers for 2018 have not been translated according to the changed accounting principles no numbers for March 31, 2019 are given.

Report on the Group income statement and other comprehensive income
in summary, IFRS

MSEK
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Profit for the period 68 638 2,086 2,656

Other comprehensive income

Items that can be reclassified or have been reclassified to profit for the period

Translation di�erences for the period from translation of foreign operations -48 74 -73 49

Changes in fair value of cash flow hedges for the period -7 12 -10 9

Shares in joint ventures’ other comprehensive income -1 0 -1 0

Tax referring to items that can be reclassified or have been reclassified to profit for the period -11 7 -12 6

Other comprehensive income for the period -67 93 -96 64

Total comprehensive income for the period 1 731 1,990 2,720

Total comprehensive income for the period, attributable to:

Shareholders in parent company 2 730 1,992 2,720

Non-controlling interests -1 1 -2 0

Total comprehensive income for the period 1 731 1,990 2,720

 

1) 1)

1)

1)
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Report on financial position for the Group in summary, IFRS

MSEK
Mar 31

2020
Mar 31

2019
Dec 31

2019
Jan 1
2019

Assets

Intangible assets 2,326 2,282 2,334 2,250

Tangible assets 5,594 6,496 6,811 5,741

Investment property 130 675 558 589

Interest-bearing long-term receivables 1,118 1,253 1,086 1,445

Other financial fixed assets 1,654 1,444 2,097 1,297

Deferred tax recoverables 175 234 201 346

Total fixed assets 10,997 12,384 13,087 11,668

Project and development properties 16,453 16,875 16,948 17,219

Inventories 598 481 533 441

Interest-bearing current receivables 122 270 144 456

Other current receivables 11,635 11,357 12,603 13,030

Liquid funds 977 1,156 373 1,376

Assets held for value transfer to owners 1,999 – – –

Total current assets 31,784 30,139 30,601 32,522

Total assets 42,781 42,523 43,688 44,190

Equity and liabilities

Equity 11,560 10,808 11,559 10,077

Liabilities

Interest-bearing long-term liabilities 3,341 4,459 3,803 3,970

Interest-bearing long-term liabilities, project financing 415 284 326 213

Deferred tax liabilities 156 134 148 123

Other long-term liabilities 902 841 938 868

Total long-term liabilities 4,814 5,718 5,215 5,174

Interest-bearing current liabilities 2,493 1,119 3,011 1,310

Interest-bearing current liabilities, project financing 7,191 8,218 7,637 10,963

Other current liabilities 15,833 16,660 16,266 16,666

Liabilities referring to assets held for value transfer to owners 890 – – –

Total current liabilities 26,407 25,997 26,914 28,939

Total liabilities 31,221 31,715 32,129 34,113

Total equity and liabilities 42,781 42,523 43,688 44,190

Key ratios, IFRS

Capital employed 25,830 24,888 26,336 26,533

Equity/assets ratio, % 27.0 25.4 26.5 22.8

Net debt 11,990 11,401 13,174 13,179

Equity per share, SEK 39.19 36.64 39.18 34.16

Number of outstanding shares at the end of the period, million 295.0 295.0 295.0 295.0

 The item includes interest-bearing receivables of SEK 12 million and liquid funds of SEK 51 million per March 31, 2020.
 The item includes interest-bearing liabilities of SEK 830 million per March 31, 2020.

1)

2)

1)

2)
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Report on changes in Group equity in summary, IFRS

MSEK
Mar 31

2020
Mar 31

2019
Dec 31

2019

Equity attributable to shareholders in parent company

Opening equity on January 1 11,557 11,347 11,347

Adjustment consolidation tenant-owner housing associations (see note 1) – -1,271 -1,271

Adjusted equity on January 1 11,557 10,076 10,076

Profit for the period 69 638 2,656

Other comprehensive income for the period -67 92 64

Total comprehensive income for the period 2 730 2,720

Cash dividend – – -1,239

Closing equity 11,559 10,806 11,557

Non-controlling interests

Opening equity on January 1 2 1 1

Comprehensive income for the period -1 1 0

Shareholder contribution – – 1

Closing equity 1 2 2

Total closing equity 11,560 10,808 11,559
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Report on Group cash flow in summary, IFRS

MSEK
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Cash flow from current operations before changes in working capital 665 987 3,547 3,869

Increase (-) / Decrease (+) of project and development properties 330 671 -4 337

Increase (-) / Decrease (+) of inventories -69 -69 -89 -89

Increase (-) / Decrease (+) of current receivables / current liabilities 555 1,629 -1,178 -104

Cash flow from changes in working capital 816 2,231 -1,271 144

Cash flow from current operations 1,481 3,218 2,276 4,013

Acquisition of subsidiaries / businesses, net e�ect on liquid funds – – -22 -22

Sale of subsidiaries / businesses, net e�ect on liquid funds – – 163 163

Acquisition of fixed assets -275 -415 -1,785 -1,925

Sale of fixed assets 58 332 723 997

Cash flow from investment operations -217 -83 -921 -787

Cash flow before financing 1,264 3,135 1,355 3,226

Shareholder contribution holding with non-controlling interest – – 1 1

Increase (+) / Decrease (-) of interest-bearing liabilities -241 -641 643 243

Increase (+) / Decrease (-) of interest-bearing liabilities, project financing -359 -2,723 -880 -3,244

Dividend distributed to shareholders in parent company – – -1,239 -1,239

Cash flow from financing operations -600 -3,364 -1,475 -4,239

Cash flow for the period 664 -229 -120 -1,013

Cash at the beginning of the period 373 1,376 1,156 1,376

Exchange rate di�erences in cash -9 9 -8 10

Cash at the end of the period 1,028 1,156 1,028 373
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Parent company
The pa rent com pa ny Peab AB’s net sales for the first quar ter 2020 amounted to SEK 76 mil li on (74) and main ly con si sted of in ter nal Group ser vices. Pro fit for the pe ri od
amounted to SEK -58 mil li on (-47).

The pa rent com pa ny’s as sets main ly con si st of par ti ci pa tions in Group com pa ni es amounting to SEK 12,750 mil li on (12,045). The as sets have been fi nan ced from equi ty
of SEK 8,999 mil li on (8,986) and long- term li a bi li ti es to Group com pa ni es amounting to SEK 951 mil li on (1,471).

The pa rent com pa ny is in direct ly a� ec ted by the risks descri bed in the sec tion Risks and Un cer tain ty Factors.

Report on the parent company income statement in summary

MSEK
Jan-Mar

2020
Jan-Mar

2019
Apr 2019-
Mar 2020

Jan-Dec
2019

Net sales 76 74 350 348

Administrative expenses -133 -109 -537 -513

Other operating income – – 5 5

Operating profit -57 -35 -182 -160

Result from financial investments

Profit from participation in Group companies – – 130 130

Other financial items -17 -23 -62 -68

Result a�er financial items -74 -58 -114 -98

Appropriations – – 1,656 1,656

Pre-tax profit -74 -58 1,542 1,558

Tax 16 11 -290 -295

Profit for the period -58 -47 1,252 1,263

 Profit/loss for the period corresponds to comprehensive profit/loss for the period and therefore only one income statement is presented without a separate one for comprehensive profit/loss.

1)

1)
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Report on financial position for the parent company in summary

MSEK
Mar 31

2020
Mar 31

2019
Dec 31

2019

Assets

Fixed assets

Intangible assets 49 52 51

Tangible assets 1 1 1

Financial assets

Participation in Group companies 12,750 12,045 12,050

Deferred tax recoverables 118 110 119

Total financial assets 12,868 12,155 12,169

Total fixed assets 12,918 12,208 12,221

Current assets

Current receivables

Accounts receivable 0 0 1

Receivables from Group companies 61 154 2,479

Current tax assets 96 101 60

Other receivables 103 67 44

Prepaid expenses and accrued income 21 13 10

Total current receivables 281 335 2,594

Cash and bank 0 0 0

Total current assets 281 335 2,594

Total assets 13,199 12,543 14,815

Equity and liabilities

Equity

Restricted equity 1,901 1,904 1,901

Non-restricted equity 7,098 7,082 7,156

Total equity 8,999 8,986 9,057

 

Untaxed reserves 2,403 1,930 2,403

Provisions

Other provisions 41 36 41

Total provisions 41 36 41

Long-term liabilities

Liabilities to Group companies 951 1,471 2,791

Total long-term liabilities 951 1,471 2,791

Current liabilities

Accounts payable 29 29 32

Liabilities to Group companies 702 18 404

Other liabilities 7 7 12

Accrued expenses and deferred income 67 66 75

Total current liabilities 805 120 523

Total liabilities 1,756 1,591 3,314

Total equity and liabilities 13,199 12,543 14,815
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Note 1 – Accounting principles
The quar ter ly re port has been pre pa red ac cor ding to the IFRS stan dards that have been ad op ted by EU as well as the in ter pre ta tions of the valid stan dards ad op ted by
EU, IFRICs. This re port for the Group has been pre pa red ac cor ding to IAS 34, In te rim fi nan ci al re por ting as well as ap pli cab le re gu la tions in the An nu al Ac counts Act. The
pa rent com pa ny quar ter ly re port has been pre pa red ac cor ding to chap ter 9 in the An nu al Ac counts Act, Quar ter ly re ports and RFR 2, Ac counting rules for legal en ti ti es.
The quar ter ly re port has been pre pa red for the Group and pa rent com pa ny ac cor ding to the same ac counting prin ciples and con di tions ap pli ed in the la test An nu al Re -
port, ex cept for the amen ded ac counting prin ciples descri bed below.

In ad di tion to the fi nan ci al re ports and their ac com pa ny ing notes furt her in for ma tion ac cor ding to IAS 34.16A can be found in other sec tions of the quar ter ly re port.

CHANGED ACCOUNTING PRINCIPLES FOR SWEDISH TENANT-OWNED HOUSING ASSOCIATIONS
As of fiscal year 2020 Peab con so li da tes pro jects with Swe dish tenant-  owned housing as so ci a tions at the time the final ho me buy ers take pos ses sion of their apart -
ments. This means that Peab re cog ni zes the pro jects on the ba lan ce sheet as work- in- progress under the asset item pro ject de ve lop ment pro per ti es, and as interest-   be -
a ring li a bi li ti es. Re venue and costs for the pro jects will be re cog ni zed as ho me buy ers take pos ses sion of their apart ments. Costs for loans are in clu ded in the ac qui si tion
value of the buil dings. In con jun ctu re with this change Peab now re cog ni zes all our own de ve lo ped housing pro jects in Swe den, Nor way and Fin land ac cor ding to the
com ple tion met hod. Ac cor ding to pre vious prin ciples Peab did not con so li da te pro jects with Swe dish tenant-  owned housing as so ci a tions from the time land trans fer
and turn key contracts were sig ned, and re venue and ex pen ses were re cog ni zed over time as the pro jects were suc ces si vely com ple ted.

All com pa ra ti ve fi gu res for 2019 are trans la ted if not ot her wi se spe ci fi ed.

Jan-Mar 2019
MSEK

Reported
income statement

Changed accounting
principles Group IFRS

Net sales 11,359 1,480 12,839

Production costs -10,367 -954 -11,321

Gross profit 992 526 1,518

Sales and administrative expenses -751 -751

Other operating income 27 27

Other operating costs -3 -3

Operating profit 265 526 791

Financial income 54 54

Financial expenses -50 -50

Net finance 4 – 4

Pre-tax profit 269 526 795

Tax -45 -112 -157

Profit for the period 224 414 638

Profit for the period, attributable to:

Shareholders in parent company 224 414 638

Non-controlling interests 0 – 0

Profit for the period 224 414 638
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Mar 31‚ 2019
MSEK

Reported
balance sheet

Changed accounting
principles Group IFRS

Assets

Intangible assets 2,282 2,282

Tangible assets 6,496 6,496

Investment property 675 675

Interest-bearing long-term receivables 1,253 1,253

Other financial fixed assets 1,439 5 1,444

Deferred tax recoverables – 234 234

Total fixed assets 12,145 239 12,384

Project and development properties 10,541 6,334 16,875

Inventories 481 481

Interest-bearing current receivables 454 -184 270

Other current receivables 12,237 -880 11,357

Liquid funds 1,156 1,156

Total current assets 24,869 5,270 30,139

Total assets 37,014 5,509 42,523

Equity and liabilities

Equity 11,665 -857 10,808

Liabilities

Interest-bearing long-term liabilities 5,758 -1,299 4,459

Interest-bearing long-term liabilities, project financing – 284 284

Deferred tax liabilities 134 134

Other long-term liabilities 1,055 -214 841

Total long-term liabilities 6,947 -1,229 5,718

Interest-bearing current liabilities 1,454 -335 1,119

Interest-bearing current liabilities, project financing – 8,218 8,218

Other current liabilities 16,948 -288 16,660

Total current liabilities 18,402 7,595 25,997

Total liabilities 25,349 6,366 31,715

Total equity and liabilities 37,014 5,509 42,523

 

ANNEHEM FASTIGHETER
In Feb ru a ry 2020 Peab’s Board pro po sed to the AGM, in ad di tion to the or di na ry di vi dend, an extra dis tri bu tion of all the sha res in a newly foun ded com pa ny, An ne hem
Fas tig he ter, con tai ning all Peab’s whol ly owned, fully de ve lo ped com mer ci al pro per ti es. As a re sult of the spre ad of the co ro na vi rus, its e� ects on ex ter nal cir cumstan -
ces and on fi nan ci al mar kets, Peab’s Board de ci ded to withdraw the pro po sal to the AGM. The Board in tends to sum mon an Ex tra or di na ry Ge ne ral Me e ting to de ci de on
dis tri bu tion of the real esta te com pa ny when the si tu a tion has sta bi li zed and con di tions are more fa vo rab le.

As of the Board’s de ci sion in Feb ru a ry 2020 An ne hem Fas tig he ter’s as sets and li a bi li ti es are clas si fi ed as as sets held for value trans fer to ow ners. These as sets and li a bi li -
ti es are re cog ni zed as a se pa ra te item as cur rent as sets re specti vely cur rent li a bi li ti es on the ba lan ce sheet. The com pa ra ti ve year’s cor re spon ding as sets and li a bi li ti es
have not been reclas si fi ed.

An ne hem Fas tig he ter is not re cog ni zed as a se pa ra te item as di scon ti nu ed ope ra tions in the Group in come sta te ment since it pre viously only made up a small part of
ope ra tions in bu si ness area Pro ject De ve lop ment.

An ne hem Fas tig he ter is re por ted as a se pa ra te unit out si de of seg ment re por ting.

DIFFERENCES IN SEGMENT REPORTING OCH REPORTING ACCORDING TO IFRS
The Group is re por ted in the four bu si ness areas Con struc tion, Civil Engi ne e ring, In du stry and Pro ject De ve lop ment. The bu si ness areas are also ope ra ting seg ments.
Seg ment re por ting is the model Peab be li e ves best descri bes Peab’s bu si ness re gar ding both in ter nal ste e ring and risk pro fi le, and it is also how the Board and execu ti -
ve ma na ge ment follow ope ra tions.

For Peab’s con struc tion contract bu si nes ses, Con struc tion and Civil Engi ne e ring, re venue and pro fit are re cog ni zed over time in both seg ment re por ting och re por ting
ac cor ding to IFRS. For bu si ness area In du stry re venue and pro fit are re cog ni zed both over time and at a cer tain point in time, and re por ting is the same in both seg ment
re por ting och re por ting ac cor ding to IFRS. For bu si ness area Pro ject De ve lop ment in seg ment re por ting wit hin the unit Housing De ve lop ment re venue and ex pen ses are
re cog ni zed over time as the pro jects are suc ces si vely com ple ted. This ap pli es to Swe dish tenant-  owned housing as so ci a tions and own sing le homes, Nor wegi an con do -
mi ni ums and share housing and Fin nish re si den ti al li mi ted com pa ni es. In re por ting ac cor ding to IFRS, housing pro jects are re cog ni zed when the final ho me buy ers take
pos ses sion of their apart ments. In bu si ness area Pro ject De ve lop ment and the unit Pro per ty De ve lop ment re venue and pro fit are re cog ni zed at a cer tain point in time in
both seg ment re por ting och re por ting ac cor ding to IFRS.

Group fun c tions are re por ted in ad di tion to the bu si ness areas and con si st of cen tral com pa ni es, cer tain sub si di a ri es and other hol dings. Cen tral com pa ni es con si st pri -
ma rily of the pa rent com pa ny Peab AB, Peab Fi nans AB and Peab Sup port (Sha red Ser vice Cen ter). There is no di� e rence in seg ment re por ting och re por ting ac cor ding
to IFRS re gar ding Group fun c tions.
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Reporting on internal projects between business areas Construction and Project Development
Bu si ness area Con struc tion re cog ni zes re venue and pro fit re fer ring to the con struc tion contract part of our own housing de ve lop ments, ren tal pro ject de ve lop ments
and other pro per ty de ve lop ment pro jects for bu si ness area Pro ject De ve lop ment. Re cog ni tion takes place over time as the pro jects are com ple ted. Bu si ness area Pro -
ject De ve lop ment re cog ni zes re venue for both contract con struc tion and the de ve lo per part of our own housing pro jects but the re cog ni zed pro fit con si sts of the pro fit
in the de ve lo per part. Both re venue and pro fit are re cog ni zed in seg ment re por ting in bu si ness area Pro ject De ve lop ment ope ra tions over time while in re por ting ac cor -
ding to IFRS they are re cog ni zed at a cer tain point in time, in other words when the ho me buy ers take pos ses sion of their homes.

Reporting on property projects on our own balance sheet
The un der ly ing sales value of pro per ty pro jects on our own ba lan ce sheet, re cog ni zed as pro ject and de ve lop ment pro per ty, that are sold in the form of a com pa ny via
sha res, is re cog ni zed as re venue and the book value on the ba lan ce sheet is re cog ni zed as an ex pen se.  When pro per ty pro jects re cog ni zed as ope ra tions pro per ty or in -
vest ment pro per ty are di ve sted the net e� ect on pro fit is re cog ni zed as other ope ra ting in come or other ope ra ting cost. Re cog ni tion of pro per ty pro jects is the same in
both seg ment re por ting och re por ting ac cor ding to IFRS.

IFRS 16, additional leases
In seg ment re por ting for all bu si ness areas le a sing fees are re cog ni zed in ope ra ting pro fit as a cost li near ly over the le a sing pe ri od for IFRS 16, ad di tio nal le a ses (pre -
viously ope ra tio nal le a sing). Ap pli ca tion of IFRS 16 for ad di tio nal le a ses in re por ting ac cor ding to IFRS is only given as a total for the Group.

Financial key ratios in segment reporting
Fi nan ci al key ra tios such as ca pi tal employed, the equi ty/as sets ratio, net debt, debt/equi ty ratio and ear nings per share are pre sen ted in seg ment re por ting with con si -
de ra tion taken to the above pre requi si tes. Net debt in seg ment re por ting in clu des the un sold por tion of housing pro jects.
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Note 2 – Revenue allocation

Group Jan-Mar 2020
MSEK Construction

Civil
Engineering Industry

Project
Development

Group
functions Eliminations

Group
Segment

Di�erences in
accounting

principles
and other  Group IFRS

Allocation per
external/internal 

External sales 5,565 2,597 1,472 1,951 12 11,597 273 11,870

Internal sales 1,055 173 743 18 271 -2,219 41 -41 –

Total 6,620 2,770 2,215 1,969 283 -2,219 11,638 232 11,870

Allocation per country

Sweden 4,893 2,505 1,957 1,168 238 -1,774 8,987 312 9,299

Norway 853 223 101 256 27 -141 1,319 -253 1,066

Finland 874 42 153 545 18 -304 1,328 173 1,501

Other 4 4 4

Total 6,620 2,770 2,215 1,969 283 -2,219 11,638 232 11,870

Allocation per type of
customer

Public sector 2,525 1,867 206 7 10 4,615 7 4,622

Private customers 3,040 730 1,266 1,944 2 6,982 266 7,248

Internal customers 1,055 173 743 18 271 -2,219 41 -41 –

Total 6,620 2,770 2,215 1,969 283 -2,219 11,638 232 11,870

Allocation per point in
time

At one point in time 1 2 1,158 136 -273 1,024 1,713 2,737

Over time 6,617 2,766 582 1,811 238 -1,596 10,418 -1,505 8,913

Rent revenue 2 2 475 22 45 -350 196 24 220

Total 6,620 2,770 2,215 1,969 283 -2,219 11,638 232 11,870

Allocation per type of
revenue

Construction contracts 6,617 2,766 582 1,808 5 -1,374 10,404 -1,505 8,899

Sales of goods 741 -156 585 585

Sales of property
projects 100 100 1,712 1,812

Transportation services 355 -104 251 251

Administrative services 3 233 -222 14 14

Rent revenue 2 2 475 22 45 -350 196 24 220

Other 1 2 62 36 -13 88 1 89

Total 6,620 2,770 2,215 1,969 283 -2,219 11,638 232 11,870

Refers to di�erences in accounting principles regarding our own developed housing projects. In segment reporting revenue is recognized over time while in reporting according to IFRS it is at the time of possession. The
item also includes revenue of SEK 40 million attributable to Annehem Fastigheter including internal revenue from other Peab Group companies.  Rent revenue is recognized according to IFRS 16.

1)

2)

2)

1)  

2)
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Group Jan-Mar 2019
MSEK Construction

Civil
Engineering Industry

Project
Development

Group
functions Eliminations

Group
Segement

Di�erences in
accounting

principles Group IFRS

Allocation per
external/internal               

External sales 5,387 2,660 1,436 2,155 25 11,663 1,176 12,839

Internal sales 1,356 256 794 12 250 -2,668 – – –

Total 6,743 2,916 2,230 2,167 275 -2,668 11,663 1,176 12,839

Allocation per country

Sweden 5,282 2,628 2,020 1,508 233 -2,238 9,433 1,481 10,914

Norway 764 264 95 165 26 -141 1,173 -158 1,015

Finland 697 24 113 494 16 -289 1,055 -147 908

Other 2 2 2

Total 6,743 2,916 2,230 2,167 275 -2,668 11,663 1,176 12,839

Allocation per type of
customer

Public sector 3,077 1,579 203 9 14 4,882 4,882

Private customers 2,310 1,081 1,233 2,146 11 6,781 1,176 7,957

Internal customers 1,356 256 794 12 250 -2,668 – –

Total 6,743 2,916 2,230 2,167 275 -2,668 11,663 1,176 12,839

Allocation per point in
time

At one point in time 26 18 1,234 56 28 -402 960 2,822 3,782

Over time 6,716 2,895 493 2,065 214 -1,891 10,492 -1,646 8,846

Rent revenue 1 3 503 46 33 -375 211 211

Total 6,743 2,916 2,230 2,167 275 -2,668 11,663 1,176 12,839

Allocation per type of
revenue

Construction contracts 6,716 2,895 492 2,064 7 -1,684 10,490 -1,646 8,844

Sales of goods 1 781 -236 546 546

Sales of property
projects 27 27 2,822 2,849

Transportation services 401 -137 264 264

Administrative services 1 1 207 -207 2 2

Rent revenue 1 3 503 46 33 -375 211 211

Other 25 18 52 29 28 -29 123 123

Total 6,743 2,916 2,230 2,167 275 -2,668 11,663 1,176 12,839

Refers to di�erences in accounting principles regarding our own developed housing projects. In segment reporting revenue is recognized over time while in reporting according to IFRS it is at the time of possession.   Rent
revenue is recognized according to IFRS 16.

1)

2)

2)

1)   2)
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Group Jan-Dec 2019
MSEK Construction

Civil
Engineering Industry

Project
Development

Group
functions Eliminations

Group
Segment

Di�erences in
accounting

principles Group IFRS

Allocation per
external/internal 

External sales 24,265 12,141 9,784 9,067 92 55,349 954 56,303

Internal sales 5,151 1,198 3,555 58 1,084 -11,046 – – –

Total 29,416 13,339 13,339 9,125 1,176 -11,046 55,349 954 56,303

Allocation per country

Sweden 22,349 12,063 11,712 5,980 993 -9,008 44,089 2,326 46,415

Norway 3,604 1,144 1,003 900 116 -784 5,983 -471 5,512

Finland 3,463 132 608 2,245 67 -1,254 5,261 -901 4,360

Other 16 16 16

Total 29,416 13,339 13,339 9,125 1,176 -11,046 55,349 954 56,303

Allocation per type of
customer

Public sector 8,457 6,782 3,085 98 18,422 18,422

Private customers 15,808 5,359 6,699 8,969 92 36,927 954 37,881

Internal customers 5,151 1,198 3,555 58 1,084 -11,046 – –

Total 29,416 13,339 13,339 9,125 1,176 -11,046 55,349 954 56,303

Allocation per point in
time

At one point in time 62 37 5,746 725 66 -1,517 5,119 6,125 11,244

Over time 29,350 13,259 5,651 8,206 965 -8,082 49,349 -5,171 44,178

Rent revenue 4 43 1,942 194 145 -1,447 881 881

Total 29,416 13,339 13,339 9,125 1,176 -11,046 55,349 954 56,303

Allocation per type of
revenue

Construction contracts 29,350 13,259 5,651 8,198 39 -7,202 49,295 -5,171 44,124

Sales of goods 3 3,665 -749 2,919 2,919

Sales of property
projects 558 558 6,125 6,683

Transportation services 1,893 -659 1,234 1,234

Administrative services 8 926 -880 54 54

Rent revenue 4 43 1,942 194 145 -1,447 881 881

Other 59 37 188 167 66 -109 408 408

Total 29,416 13,339 13,339 9,125 1,176 -11,046 55,349 954 56,303

Refers to di�erences in accounting principles regarding our own developed housing projects. In segment reporting revenue is recognized over time while in reporting according to IFRS it is at the time of possession.   Rent
revenue is recognized according to IFRS 16.

1)

2)

2)

1)   2)
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Note 3 – Operating segment and reconcilation between segment reporting
and reporting according to IFRS

Group Jan-Mar 2020
MSEK Construction

Civil
Engineering Industry

Project
Development

Group
functions Eliminations

Group
Segment

Di�erences in
accounting

principles
and other 

Group
IFRS

External sales 5,565 2,597 1,472 1,951 12 11,597 273 11,870

Internal sales 1,055 173 743 18 271 -2,219 41 -41 –

Total revenue 6,620 2,770 2,215 1,969 283 -2,219 11,638 232 11,870

Operating profit 146 41 -66 174 -83 -1 211 -41 170

Operating margin, % 2.2 1.5 -3.0 8.8 1.8 1.4

Financial income 40 0 40

Financial expenses -110 -19 -129

Net finance -70 -19 -89

Pre-tax profit 141 -60 81

Tax -20 7 -13

Profit for the period 121 -53 68

Capital employed
(closing balance) -1,570 – 18 6,399 13,898 1,218 19,927 5,903 25,830

Total assets 36,589 6,192  42,781

Equity/assets ratio, % 33.8 27.0

Cashflow before
financing 1,597 -333 1,264

 For more information about the allocation of revenue and profit items see note 2 and the section Overview business areas. 2) Divided between Annehem SEK -12 million and IFRS 16, additional leases SEK -7
million. 3) Divided between Annehem SEK 2,015 million, IFRS 16, additional leases SEK 631 million, housing projects SEK 4,697 million and internal items SEK -1,151 million.

Group Jan-Mar 2019
MSEK Construction

Civil
Engineering Industry

Project
Development

Group
functions Eliminations

Group
Segment

Di�erences in
accounting

principles 
Group

IFRS

External sales 5,387 2,660 1,436 2,155 25 11,663 1,176 12,839

Internal sales 1,356 256 794 12 250 -2,668 – – –

Total revenue 6,743 2,916 2,230 2,167 275 -2,668 11,663 1,176 12,839

Operating profit 155 36 -44 180 -48 -13 266 525 791

Operating margin, % 2.3 1.2 -2.0 8.3 2.3 6.2

Financial income 54 – 54

Financial expenses -44 -6 -50

Net finance 10 -6 4

Pre-tax profit 276 519 795

Tax -48 -109 -157

Profit for the period 228 410 638

Capital employed
(closing balance) -1,439 -74 6,223 15,633 -237 20,106 4,782 24,888

Total assets 37,695 4,828 42,523

Equity/assets ratio, % 31.6 25.4

Cashflow before
financing 1,256 1,879 3,135

 For more information about the allocation of revenue and profit items see note 2 and the section Overview business areas.  Refers to IFRS 16, additional leases SEK -6 million.  Divided between IFRS 16, additional leases
SEK 814 million and housing projects SEK 4,014 million.

1)

2)

2)

3)

1)

1)

2)

2)

3)

1) 2) 3) 
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Group Jan-Dec 2019
MSEK Construction

Civil
Engineering Industry

Project
Development

Group
functions Eliminations

Group
Segment

Di�erences in
accounting

principles 
Group

IFRS

External sales 24,265 12,141 9,784 9,067 92 55,349 954 56,303

Internal sales 5,151 1,198 3,555 58 1,084 -11,046 – – –

Total revenue 29,416 13,339 13,339 9,125 1,176 -11,046 55,349 954 56,303

Operating profit 711 367 937 1,015 -278 -142 2,610 675 3,285

Operating margin, % 2.4 2.8 7.0 11.1 4.7 5.8

Financial income 130 – 130

Financial expenses -161 -27 -188

Net finance -31 -27 -58

Pre-tax profit 2,579 648 3,227

Tax -441 -130 -571

Profit for the year 2,138 518 2,656

Capital employed
(closing balance) -1,013 267 6,799 16,679 -1,115 21,617 4,719 26,336

Total assets 38,362 5,326 43,688

Equity/assets ratio, % 32.5 26.5

Cashflow before
financing 1,357 1,869 3,226

 For more information about the allocation of revenue and profit items see note 2 and the section Overview business areas.   Refers to IFRS 16, additional leases SEK -27 million.  Divided between IFRS 16, additional leases
SEK 761 million and housing projects SEK 4,565 million. 

1)

2)

2)

3)

1) 2) 3) 
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Note 4 – Financial assets and liabilities valued at fair value
The table below shows the al loca ted level for fi nan ci al as sets and fi nan ci al li a bi li ti es re cog ni zed at fair value in the Group’s ba lan ce sheet. Me a su re ment of fair value is
based on a three level hi e rar chy;

Level 1: pri ces that re flect quo ted pri ces on an ac ti ve mar ket for iden ti cal as sets.
Level 2: based on direct or in direct in puts ob ser vab le to the mar ket not in clu ded in level 1.
Level 3: based on in puts unob ser vab le to the mar ket.

For a descrip tion of how fair value has been cal cu la ted see the An nu al Re port 2019, note 34. The fair value of fi nan ci al as sets and li a bi li ti es re cog ni zed as their amor ti zed
cost is esti ma ted to be, in prin cip le, the same as their re cog ni zed va lues.

Group Mar 31 2020 Mar 31 2019 Dec 31 2019

MSEK Level 2 Level 3 Total Level 2 Level 3 Total Level 2 Level 3 Total

Financial assets

Other securities held as fixed assets 68 68 98 98 82 82

Of which investments in unlisted funds 46 46 72 72 58 58

Of which shareholding in unlisted company 22 22 26 26 24 24

Other current receivables 2 2 9 9 –

Of which commodity hedging with futures 2 2 7 7 –

Of which currency swaps – 2 2 –

Total financial assets 2 68 70 9 98 107 – 82 82

Financial liabilities

Other long-term liabilities 12 12 17 1 18 13 13

Of which interest rate swaps 11 11 17 17 13 13

Of which commodity hedging with futures 1 1 – –

Of which contingent consideration – 1 1 –

Other current liabilities 8 1 9 1 11 12 3 1 4

Of which currency swaps 3 3 1 1 2 2

Of which commodity hedging with futures 5 5 1 1

Of which contingent consideration 1 1 11 11 1 1

Total financial liabilities 20 1 21 18 12 30 16 1 17

The ta bles below are a re con ci li a tion between the ope ning and clo sing ba lan ce for as sets and li a bi li ti es in clu ded in level 3.

Group Other securities held as fixed asset

Unlisted funds Unlisted shares

MSEK Mar 31 2020 Mar 31 2019 Dec 31 2019 Mar 31 2020 Mar 31 2019 Dec 31 2019

Opening balance 58 89 89 24 25 25
Investments 1 9

Sales -1 -1

Dividends received -16 -22 -55

Reported in profit/loss for the period

Net finance 4 4 15

Reported in other comprehensive income -1 1 0

Closing balance 46 72 58 22 26 24

Group Contingent consideration

MSEK Mar 31 2020 Mar 31 2019 Dec 31 2019

Opening balance 1 34 34
Acquisitions during the period –

Payments during the period -23 -31

Reported in profit/loss for the period

Other operating costs (+) / other operating income (-) -3

Interest expense (discount) 1 1

Reported in other comprehensive income 0 0

Closing balance 1 12 1

 Recognized in net financial items

The con tin gent con si de ra tion will amount from SEK 0 mil li on to a max i mum of  SEK 1 mil li on.

 1)

1)
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Future financial information
Quarterly report January-June 2020 July 17, 2020

Quarterly report January-September 2020 October 22, 2020

Year-end report January-December 2020 February 4, 2021

Annual and Sustainability Report 2020 April 2021

Förs löv, May 6, 2020

 

 

Jesper Gö rans son
CEO and Pre si dent

 

The in for ma tion in this in te rim re port has not been re vi ewed se pa ra tely by the com pa ny’s au di tors.

•
•
•
•
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Quarterly data
Group, IFRS

MSEK
Jan-Mar

2020
Oct-Dec

2019
Jul-Sep

2019
Apr-Jun

2019
Jan-Mar

2019

Net sales 11,870 15,455 12,869 15,140 12,839

Production costs -10,962 -13,869 -11,717 -13,405 -11,321

Gross profit 908 1,586 1,152 1,735 1,518

Sales and administrative expenses -766 -751 -604 -773 -751

Other operating income 37 93 122 38 27

Other operating costs -9 -95 -6 -3 -3

Operating profit 170 833 664 997 791

Financial income 40 31 14 31 54

Financial expenses -129 -62 -35 -41 -50

Net finance -89 -31 -21 -10 4

Pre-tax profit 81 802 643 987 795

Tax -13 -149 -104 -161 -157

Profit for the period 68 653 539 826 638

Profit for the period, attributable to:

Shareholders in parent company 69 653 539 826 638

Non-controlling interests -1 0 0 0 0

Profit for the period 68 653 539 826 638

Key ratios, IFRS

Earnings per share, SEK 0.23 2.21 1.83 2.80 2.16

Average number of outstanding shares, million 295.0 295.0 295.0 295.0 295.0

Capital employed (closing balance) 25,830 26,336 26,371 26,025 24,888

Equity (closing balance) 11,560 11,559 10,966 10,425 10,808
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Bu si ness areas

MSEK
Jan-Mar

2020
Oct-Dec

2019
Jul-Sep

2019
Apr-Jun

2019
Jan-Mar

2019

Net sales
Construction 6,620 8,371 6,520 7,782 6,743

Civil Engineering 2,770 3,792 3,257 3,374 2,916

Industry 2,215 3,592 3,820 3,697 2,230

Project Development 1,969 2,684 2,015 2,259 2,167

– of which Property Development 122 179 180 254 173

– of which Housing Development 1,847 2,505 1,835 2,005 1,994

Group functions 283 325 289 287 275

Eliminations -2,219 -2,906 -2,600 -2,872 -2,668

Group, segment reporting 11,638 15,858 13,301 14,527 11,663

Adjustment of housing to IFRS 252 -403 -432 613 1,176

IFRS 16 additional leases

Annehem Fastigheter 40

Eliminations -60

Group, IFRS 11,870 15,455 12,869 15,140 12,839

Operating profit
Construction 146 207 150 199 155

Civil Engineering 41 132 76 123 36

Industry -66 363 360 258 -44

Project Development 174 278 221 336 180

– of which Property Development 25 28 34 192 46

– of which Housing Development 149 250 187 144 134

Group functions -83 -130 -10 -90 -48

Eliminations -1 -53 -34 -42 -13

Group, segment reporting 211 797 763 784 266

Adjustment of housing to IFRS -47 30 -105 207 520

IFRS 16 additional leases 4 6 6 6 5

Annehem Fastigheter 6

Eliminations -4

Group, IFRS 170 833 664 997 791

Operating margin, %
Construction 2.2 2.5 2.3 2.6 2.3

Civil Engineering 1.5 3.5 2.3 3.6 1.2

Industry -3.0 10.1 9.4 7.0 -2.0

Project Development 8.8 10.4 11.0 14.9 8.3

– of which Property Development 20.5 15.6 18.9 75.6 26.6

– of which Housing Development 8.1 10.0 10.2 7.2 6.7

Group functions

Eliminations

Group, segment reporting 1.8 5.0 5.7 5.4 2.3

Adjustment of housing to IFRS

IFRS 16 additional leases

Annehem Fastigheter 15.0

Eliminations

Group, IFRS 1.4 5.4 5.2 6.6 6.2

Key ratios, segment reporting, MSEK
Earnings per share, SEK 0.41 2.10 2.14 2.24 0.77

Capital employed (closing balance) 19,927 21,617 21,999 21,961 20,106

Equity (closing balance) 12,349 12,479 11,992 11,386 11,920

Orders received 12,608 12,096 9,349 10,817 11,868

Order backlog at the end of the period 44,151 42,494 43,821 45,873 47,532

36



Alternative performance measures and definitions
Al ter na ti ve per for man ce me a su res are used to descri be the de ve lop ment of ope ra tions and to en han ce com pa ra bi li ty between pe ri ods. These are not de fi ned under
IFRS but cor re spond to the met hods ap pli ed by execu ti ve ma na ge ment and Board of Directors to me a su re the com pa ny’s fi nan ci al per for man ce. Al ter na ti ve per for man -
ce me a su res should not be vi ewed as a sub sti tu te for fi nan ci al in for ma tion pre sen ted in ac cor dan ce with IFRS but rat her as a com ple ment.

The di� e rence between seg ment re por ting and re por ting ac cor ding to IFRS is descri bed in gre a ter de tail in note 1. The di� e rence con si sts pri ma rily of di� e rences in ac -
counting prin ciples for our own de ve lo ped housing pro jects where re venue and pro fit are re cog ni zed over time in seg ment re por ting and at a cer tain point in time,
when ho me buy ers take pos ses sion of their homes, in re por ting ac cor ding to IFRS. For the key ra tios below, ho wever, the met hod of cal cu la tion is the same in both seg -
ment re por ting and re por ting ac cor ding to IFRS. For more in for ma tion and cal cu la tions, see note 1 and www.peab.com/alternative- performance-measures.

Available liquidity
Liquid funds and short- term in vest ments along with unu ti li zed cre dit fa ci li -
ti es. Shows the Group´s avai lab le liqui di ty.

Capital employed for the business areas
Total as sets in the bu si ness areas at the end of the pe ri od re du ced by de fer -
red tax re co ve ra bles and in ter nal re cei va bles from the in ter nal bank Peab
Fi nans with de duc tions for non- interest-bearing li a bi li ti es and de fer red tax
li a bi li ti es. The me a su re ment is used to me a su re ca pi tal uti li za tion and its
e� ecti ve ness for the bu si ness areas, and is only pre sen ted as a net amount
per bu si ness area.

Capital employed for the Group
Total as sets at the end of the pe ri od less non- interest-bearing ope ra ting li a -
bi li ti es and pro vi sions. The me a su re ment is used to me a su re ca pi tal uti li za -
tion and its e� ecti ve ness.

Earnings per share
Pro fit for the pe ri od at tri bu tab le to sha re hol ders in pa rent com pa ny di vi ded
by the ave rage num ber of out stan ding sha res du ring the pe ri od.

Equity/assets ratio
Equi ty as a per cen tage of total as sets at the end of the pe ri od. Shows fi nan -
ci al po si tion.

Equity per share
Equi ty at tri bu tab le to sha re hol ders in pa rent com pa ny di vi ded by the num -
ber of out stan ding sha res at the end of the pe ri od.

Net debt
Interest- bearing li a bi li ti es in clu ding pro vi sions for pen sions less liquid
funds and interest- bearing as sets.

 

 

Net debt/equity ratio
Interest- bearing net debt in re la tion to equi ty. Shows fi nan ci al po si tion.

Net investments
The change in the pe ri od of the re cog ni zed value of cur rent as sets (CB-OB)
plus de pre ci a tion and write- downs.

Operating margin
Ope ra ting pro fit as a per cen tage of net sales.

Order backlog
The value at the end of the pe ri od of the re mai ning in come in ongo ing pro -
duc tion plus or ders re cei ved yet to be pro du ced. Order back log is based on
seg ment re por ting.

Orders received
The sum of or ders re cei ved du ring the pe ri od. Me a su res how new or ders re -
pla ce pro du ced work. In our own de ve lo ped housing pro jects tenant- owned
housing as so ci a tions and re si den ti al li mi ted com pa ni es are con si de red ex -
ter nal custo mers.

Return on capital employed
The pre- tax pro fit of the rolling 12 mont hs pe ri od with the ad di tion of fi nan -
ci al ex pen ses in per cent of the ave rage (last four quar ters) ca pi tal
employed. The me a su re ment is used to me a su re ca pi tal e� i ci en cy and to
al loca te ca pi tal for new in vest ments and show the Group’s ear ning ca pa ci ty
in de pen dent of fi nan ci ng.

Return on equity
The pro fit of the rolling 12 mont hs pe ri od at tri bu tab le to sha re hol ders in
pa rent com pa ny di vi ded by the ave rage (last four quar ters) equi ty at tri bu -
tab le to sha re hol ders of sha res in the pa rent com pa ny. The me a su re ment is
used to cre a te e� i ci ent bu si ness and a ra tio nal ca pi tal structu re and show
how the Group has incre a sed sha re hol ders’ equi ty.
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The Nordic
Community Builder

Peab is one of the leading construction and civil engineering
companies in the Nordic area with operations in Sweden, Norway,

Finland and Denmark.

Peab a� ects so ci e ty and the en vi ron ment for the pe op le who now and in the fu tu re will live with what we de -
ve lop, build and con struct. Peab is also a big employer with local roots and with this comes big re spon si bi li ty.

Peab is en ga ged in de ve lo ping a more sustai nab le so ci e ty. Our goal is to meet the de mands and ex pecta tions
from ot hers and at the same time cre a te new bu si ness op por tu ni ti es.

Peab’s bu si ness con tri bu tes to so ci e ty by de ve lo ping and buil ding new homes and o� i ces, pub lic fun c tions
and in frastructu re. This is how we are use ful and make a di� e rence in daily life in big and small pla ces in Swe -
den, Nor way, Fin land and Den mark.

Long- term re la tions hips with custo mers and sup pli ers re sult in bet ter so ci al, en vi ron men tal and eco no mic
con di tions. Stab le pro fi ta bi li ty ge ne ra tes the funds ne ces sa ry to de ve lop our bu si ness and pro vi de re turns for
our sha re hol ders.

Net sales, appr.

SEK 55
billion
Employees, appr.

16,000

Bu si ness area Con struc tion works
with eve ryt hing from new con -
struc tion of homes, pub lic and
com mer ci al pre mi ses to re no va -
tions and ex ten sions as well as of -
fe ring con struc tion ser vices.

Bu si ness area Civil Engi ne e ring is
ac ti ve on the local civil engi ne e ring
mar ket as well as in lar ger Nor dic
in frastructu re pro jects like hig h -
ways, rail ro ads and bridges. It also
ope ra tes and main tains stre ets and
roads.

Bu si ness area In du stry de li vers,
among other things, mi ne ral ag gre -
ga tes, concre te, pa ving, tem po ra ry
electri ci ty and pre fab ri ca ted
concre te ele ments to ex ter nal
custo mers and the other bu si ness
areas in Peab. It also pro vi des cra -
nes, machi nes and trans por ta tion
as well as re cyc le con struc tion
waste, de mo li tion waste and rubb -
le.

Bu si ness area Pro ject De ve lop -
ment hand les Group ac qui si tions
as well as de ve lop ment, ma na ge -
ment and di vest ment of re si den ti al
and com mer ci al pro per ty. Housing
De ve lop ment is main ly gea red to -
wards pri va te con su mers while
Pro per ty De ve lop ment is aimed at
real esta te in ve stors.

Pho to grap hers: Klas An ders son, Peter Steen, Riku Rönkä, KG Z Foug stedt and wec360° AB.

Peab takes work en vi ron ment mat ters very se ri ously and works sys te ma ti cal ly to cre a te safe work pla ces. The kind of sa fe ty equip ment used va ri es de pen ding on na tio nal re gu la tions and the type of ope ra -
tions. A risk ana ly sis is al ways per for med for each work pla ce be fo re any ex cep tion is made. The pe op le pictu red in this pub li ca tion are wea ring per so nal sa fe ty equip ment requi red by re gu la tions valid for the
ope ra tions and country they are in.

BUSINESS MODEL

Four collaborating business areas create
added value
Peab is cha rac te ri zed by a de cent ra li zed and cost- e�icient or ga ni za tion with four com ple -
men ta ry bu si ness areas whose ope ra tions are based on local ent re pre neurs hip close to
custo mers. Our bu si ness model with four col la bo ra ting bu si ness areas cre a tes op por tu ni ti -
es throug hout the value chain in our con struc tion pro jects.

Out three stra te gic goals Most sa tis fi ed custo mers, Best work pla ce and Most pro fi tab le
com pa ny frame our pri o ri ti zed in vest ments in the bu si ness plan pe ri od 2018- 2020.




